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Advertise to Executives 
Who Have the Final Say 


pointment with the important execu- 

tive. High priced salesmen have to 
spend many hours of valuable time wait- 
ing for short interviews. 


[ is not always easy to make an ap- 


The time of salesmen is too costly to 
expect them to do all the necessary mis- 
sionary work. Besides, it places alto- 
gether too much of a burden on them. 


Executives of today keep themselves 
informed of all developments in their 
respective fields by reading not only the 
text, but the advertisements in their 
favorite periodicals. 


While it would not be expedient to 
advertise certain products or services in 
every periodical, it is certainly an 
economical way to reach selected execu- 
tives in a great many fields through 
the pages of THE FINANCIAL WORLD. 


If what you are advertising requires 
executive decision for its purchase, 
try a test campaign in THE FINANCIAL 
WORLD. The cost, while it will hardly 
be noticed, will neverthless, place the 
merits of your product or service be- 
fore executives and other influential 
people in all parts of the country. 





Advertising in THE FINANCIAL WORLD is read 
by the hard-to-reach executive. 
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The Inside on 
“Inside Information “’ 
Alnside’ information on the stock 
market is of two kinds. It is either 
very good or very bad, and when it is 
had it is worthless. A market observer 
rich in years of experience both within 
and outside of the Stock Exchange has 
made a diagnosis of the various types 
of information which emanate from 
the mysterious “they”? who are sup- 
to be all powerful in Wall Street. 
Jn an interesting and searching study 
ghich will appear in the next issue of 
Tue FINANCIAL Wor pb, he gives the 
benefit of a number of his experiences 
with “floor dope,” “law dope,” and the 
lng standing Wall Street clique, and 
discloses some important guide posts 
which should be observed by both the 
investor and the speculator. 


Is Chrysler 
Crazy or Convinced? 
ADepression or no depression, Walter 
Percy Chrysler is reemploying workers 
by the thousand and spending $10,- 
000,000 to put over his new “floating 
power” Plymouth in an effort to gain 
areal foothold in the low priced auto- 
mobile field. Once before he failed in 
a attempt to dislodge Ford and 
Chevrolet from leadership of the 4- 
wlinder division, but the lessons of 
that failure have been helpful in the 
jlanning of this campaign. This time 
his fundamental resources are quite 
liferent. But has he picked a poor 
year in which to start? The stock of 
Chrysler, representing the third largest 
manufacture of motor cars in the 
world, is selling at only three and one- 
ialf times the earning power which 
ucrues under normal competitive con- 
(itions. 


An Unusual 

Hosiery Stock 

AWith the hosiery industry plunged 
ito the depths of depression, not only 
ieause of general conditions, but as a 
rsult of a long period of extreme 
ompetition and ruthless price-cutting, 
tis strange to find one manufacturer 
tho is able to report an increase in 
tamings for the first half of this year 
compared with the same period of a 
jer ago. An unusual situation is 
he cause, for this company enjoys the 
ination of a market which many of 
theleaders of the field have either over- 
ed or ignored. At present prices 
the stock is selling for "six times cur- 
mit earnings and affords a yield of 6.6 
kt cent on a dividend which is being 


fned two and one-half times. 
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WHAT | 
is ahead ? 


VERY one has his own pet 

ideas as to what lies ahead. 

Some people are quite op- 

timistic about a prompt revival of 

good business. Others lean the 
other way. 


Nevertheless, it is a foregone con- 
clusion that eventually most of 
the unemployed will be back again 
to their accustomed tasks, starting 
a new cycle of prosperity. 


Far-sighted advertisers are not sit- 
ting back, waiting for a return of 
‘“‘boom’’ days. They are going 
ahead with theiradvertising in spite 
of.everything, in the belief that the 
good-will they are building for the 
future will more than compensate 
for present drop in sales. 


While it is true that the spending 
power of the average family has 
been reduced to some extent for one 
reason. or another, nevertheless, 
there is still plenty of business to 
be had, if advertisers will only 


~ make the effort to get it. 


One way is by seeking out pros- 
pects who are still financially able 


to buy not only what they actually 
need, but also the luxuries to which 
they are accustomed, and which 
their standard of living demands. 


Such a group reads Toe FINANcIAL 
Worip. As proven by an indepen- 
dent research, the average individual 
income of our subscribers is $12,- 
100 per year, as compared to $2,700 
per year for each family in the 
United States as a whole. 


People of the class of THe Finan- 
c1aL Wortp subscribers have been 
little—if at all—affected in their 
earning power.. They still can 
afford to buy such commodities 
and services as appeal to them, and 
advertisers addressing their mes- 
sages to them are assured not only 
of their future good-will, but also 
of a significant number of immedi- 
ate responses. 


Moreover, THe Financtat Worip 
readers who become customers also 
frequently become owners of the 
securities of the advertiser's com- 
pany, thereby giving him the 
double advantage of a customer 
and customer-owner. 


Before making up your schedules for fall and winter, it will be to your 
interest to call in one of our representatives, who will be glad to give you all 
the pertinent facts about this effective medium. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it.clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


First signs of autumn revival in business appear — Important developments in 

oil situation constructively interpreted — Oil shares feature market — Electric 

output holding up well on increased domestic consumption — Cotton and 
rubber break to new_lows. 


encouraging and discouraging developments. The 

first signs of the expected autumn increase in busi- 
ness activity appeared in the form of upturns in the rate 
of production of the steel and automobile industries from 
mid-summer low levels, and while the improvement was 
so small as to be unconvincing, it at least gave an indi- 
cation that the normal seasonal impetus to trade given 
by the approaching autumn will be to some extent opera- 
tive this year. The indexes of business activity should 
pint upward, at least to mid-September. 


De week struck an approximate balance between 


CTION of Governors Sterling of Texas and Murray 

of Oklahoma in forcing closing of oil wells through 
declaration of martial law was favorably received, and 
stimulated the market for oil shares to an extent which 
made them the feature of the week’s stock trading. It 
was estimated that the combined effect would be restric- 
tion of the country’s output by about 1,000,000 barrels 
daily, to bring production in the coming weeks down to 
about 1,750,000 barrels daily average. The forcible re- 
duction in oil output is a step in the right direction, since 


it strikes at the heart of the main evil of the oil industry, 
overproduction, but the methods used are open to some 
question, and will doubtless be tested in the Federal 
courts. If they fail to pass this test, there will at least have 
been some improvement in the statistical position of the 
industry in the meantime, and the provisions of the new 
oil conservation law in Texas should improve the situation, 
even if the State militia is ordered from the East Texas 
field by a higher authority. 


LECTRIC output for the week ended August 15 
showed a decline of 2.9 per cent from 1930, the same 
percentage decline as in the preceding week. The spread is 
narrowing, as is indicated by the fact that the decline for 
the first half of the year 1931 was 4.3 per cent. Increased 
domestic consumption, attributed by authorities largely 
to increasing use of electric refrigerators, continues to go 
a long way toward offsetting declines in industrial demand. 
The most discouraging feature of the past week was 
the resumption of the decline in commodity prices, 
with both cotton and crude rubber breaking to new 
record lows. 
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Securities Outlook 


A Poor Time For Interference 





Steel production estimates 
week placed current output at 





AS BROKERS report an almost 
complete absence of public 
participation in the stock market, 
it ean scarcely be doubted that the 
recent advance was of professional 
origin. Professional traders, turned 
bullish (for the moment, at least), 
took advantage of the oversold 
position of the market to stage a 
drive for higher prices. How well 
this drive was organized is sug- 
gested by the large number of 
analyses and historical summaries 
which have been circulated from 
numerous sources in recent weeks 
in an effort to awaken public 
interest. The gist of practically 
all of these analyses was that, in 
almost all recent years, the trend 
of stock prices has been definitely 
upward between the end of June 
and the middle of September. 

There is good basis for these 
contentions since, as was demon- 
strated in an article which appeared 
not long ago in THe FINANCIAL 
Wor p, stock prices have a strong 
tendency to coincide with, or slightly 
anticipate, seasonal fluctuations in busi- 
ness, and there is normally a seasonal 
upturn in business activity from the 
middle of August until the latter part of 
September. For this reason, business 
barometers will doubtless show gains 
over the next few weeks, and this should 
lend encouragement to professional efforts 
to raise stock prices. However, from the 
longer term viewpoint, stock price trends 
will, of course, be governed by more 
fundamental considerations; and if, after 
a seasonal rise in quotations, the autumn 
business recovery should prove to be of 
disappointingly small proportions, the 
weakened technical position of the mar- 
ket might result in a marked reaction. 

For the time being, the tendency of 
stock trading to increase in volume on 
the advances, and dry up on the declines, 
would seem to indicate that the trend is 
upward, and that the precedent of a fall 
advance, concomitant with the autumn 
upturn in business activity, is to be fol- 
lowed this year. 
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Business Prospect 


INCE the foreign situation appears 

likely to hang in the balance for the 
next month or two, it is becoming in- 
creasingly evident that, over the next 
few weeks, the business world will wit- 
ness a struggle between autumn seasonal 
influences which normally make for an 
upturn in industrial activity at this time 
of the year, even in periods of business 
depression, and the depressing effects of 
further weakness in commodity prices. 
After making a marked recovery from the 
record lows of the second week of August, 
cotton turned reactionary once more last 
week and broke through the record lows 
which were occasioned by the government 
cropreport. Crude rubber established a 
new record low below 5 cents a pound in 
New York. Copper held steady at the rec- 
ord low price of 74 cents a pound in the face 
of the 26,943 tons increase in refined stocks 
reported for July, but so little of the 
metal changed hands that quotations 
were largely nominal and unless the 
copper producers can agree on a very 
drastic curtailment, the present price 


4 





lag, 
per cent of capacity as agains 
per cent in the preceding week 
Automobile production has 
its mid-summer low point, and With 
factory reopenings following Vac, 
tion shutdowns, and _ ine 
schedules, an up-trend should be 
witnessed in the weeks just ahead 
The car loadings report for the 
first week in August showed a 
decline as compared with the 
ceding week, but this is in line wit, 
the precedent of past years, anj 
reports for the remainder of Augyy 
should show a seasonal up-trenj | 
It seems reasonable to expect , 
clearly defined seasonal upturn x § 
we approach the early autumn, anj 
¢ 
’ 








not much more may be expectaj 
for the various reasons stata 
above. 


asd 
Credit Situation 








structure probably will not stand the 
pressure of the constantly increasing 


supply. The market for wheat was 
firmer on reports that increased home con- 
sumption in Russia this year would ma- 
terially lessen exports from that country, 
but advance reports from Russia usually 
deserve little credence, and as in the case 
of cotton, there appears to be more prob- 
ability of further weakness than of 
sustained advance as long as the huge 
holdings of the Farm Board overhang the 
market. The crude oil market was higher 
as a result of the complete shutdown of 
the East Texas fields and the closing of 
all flush wells in Oklahoma, reducing the 
nation’s daily output of crude oil by al- 
most 1,000,000 barrels. However, this 
was accomplished by the strong arm 
tactics of the Governors of these two 
States, and these measures are certain 
to be tested in the Federal courts, where 
their fate is uncertain; so the problem of 
erude oil overproduction is probably 
far from final solution. 

However, in spite of the actual and 
threatened further declines in commodity 
prices, seasonal influences are making 
themselves felt upon the nation’s business. 


A SLIGHTLY firmer tone pr § 
vailed in the money market dy 
to a larger currency demand in connection 
with bank failures and as a result of with. 
drawals of foreign bank funds for conve. 
sion into deposits with the Federal Reserye 
Banks. The firmness became principally 
evidenced in slightly higher rates for time 
money and generally better quotations 
for commercial paper. However, call 
loans continued to be offered in volume 
at 14% per cent. 

Although not officially confirmed, it js 
generally assumed that the Bank of 
France is responsible for the transfer of 
large funds held previously with con- 
mercial banks, to the Federal Reserve 
Banks, and it has also been stated that 
this European Central Bank has not re 
newed its acceptances held by the 
Federal Reserve Banks, when due, but has 
used the proceeds to increase its deposits 
with the Federal Reserve Banks. While 
these facts are known, the reasons for this 
move so far have remained a mystery to 
Wall Street, and an explanation from the 
Federal Reserve is awaited. 

The restricting effects of such trans 
actions upon the money market have been 
more than offset by the open market 
(Please turn to page 27) 
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Berenger Views the World Outlook 


An exclusive interview with Senator Henry Berenger, former Ambassador from 
France to the United States, who reveals the French point of view of the world 
depression and the parts played by Germany, England and Russia in the present 


economic situation.—THE EDITORS. 


By EUGENE KATZ 


Traveling Correspondent, THE FinaNcIAL WorLD 


French economist and former Am- 

bassador to the United States, in- 
vited the correspondent of Tue Finan- 
gab WoRLD to his residence, in Paris, 
wd there gave him his views of the 
furopean situation and of the troubles 
yesetting France as a money-lending 

nD. 
er the armistice of 1918, France was 
yithout liquid resources, its credit was 
questioned, its money quoted at less than 
{0 per cent of par. Thousands of acres 
and thousands of homes required restora- 
‘jon, and its people were restless and in 
inipient revolt. Today it has nearly 
two and one-half billion dollars in gold 
sored in the vaults of the Bank of France, 
its credit is second in the world and its 
noney is stabilized, though at 20 per 
ent of the old parity. All restoration 
has long ago been completed, it has less 
than 100,000 unemployed, and its people 
se prosperous and happy. 


Greet HENRY BERENGER, 


French Prosperity 


Many doubt that one nation can long 
entinue to be so fortunate when all 
others are depressed and many near 








bankruptcy, and these predict that 
France, where one already sees signs of 
trade recession, will start on its depression 
yriod about the Fall of 1932. Should 
vholesale unemployment threaten, how- 
ever, France will begin by repatriating its 
more than one million workers who are 
wt citizens of France and make room for 
its own. 

I asked Senator Berenger, who is 
curently editor of the Agence Econom- 
ique et Financiere, why France did not 
radily fall in with President Hoover’s 
suggestion of a one-year moratorium 
for Germany. 

“We were willing to make the con- 
tssion,” he said, ‘‘but we wanted some- 
thing conceded to us in return. We were 
ina different position from the United 
Sates or Great Britain. Your bankers 
had sold three billion dollars of German 
bands to your people and your Govern- 
ment wanted to protect that money by 
eventing Germany’s bankruptcy. Eng- 
ind had lent Germany less but needed 
lgmoney more, and, in any event, even 
le waiving of reparations all around 
vould have meant a net loss of only 16 
tilion dollars to her. Our net loss 
vould have been 89 million, yours 246, 
witas your population is three times as 

as ours our respective per capita 
ses Would have been the same. 

“We felt that there was no sound 
mason for us to sustain such a heavy 

” continued the co-author of the 
n-Berenger Franco-American Debt 

ing Agreement, ‘‘as, of course, 

thee was no assurance that what was 
& temporary moratorium would 
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not in the end be a permanent one, with 
Germany the only gainer and to the huge 
extent of 394 million dollars. Even so 
we were willing to be helpful, but we 
wanted some sort of security and assur- 
ance. We also asked that the ‘‘An- 
schluss”” between Germany and Austria 
be annulled. We saw no reason why Ger- 
many should trade with Austria at a 
lower figure than ourselves.” 

“But Austria is negligible now?’ I 
suggested. 

“That is beside the point,” the 
Senator replied. ‘‘It is not fair and it 
creates a precedent, setting a bad ex- 
ample to smaller nations around Ger- 
many.” 

“What do you think Germany and 
the German cities did with the money 
they borrowed? They had no army or 
navy to pay and taxes were the highest 
in the world.” 

“Tt is a matter of current history for 
all to see. They built playgrounds and 
parks, public buildings and roads; they 
improved their harbors, rivers and canals. 
They put vast sums into their chemical 
industries, especially in those experiment- 
ing with destructive gases. These require 
very expensive platinum drums. She 
subsidized industries, created the nucleus 
of another great navy, and put large sums 
at the disposal of her embassies through- 
out the world. Lastly, we Frenchmer: 
know that she has invested 500-million 
dollars in Russia in factories for the 
manufacture of such munitions of war as 
she could not openly make on her own 
soil. She also lent Russia: about 200- 
million dollars. All this would be very 
well, we think, if the money were Ger- 
many’s own, but we cannot get senti- 
mental over a nation that spends lavishly 
in all directions the money that after all 
belongs to its creditors.” 

‘*Russia is an old ally of France,” I 





Senator Henry Berenger 
Looks Through French Spectacles 


said. ‘‘Couldn’t France alienate Russia 
from Germany, whenever she wanted to, 
by recognizing her? Would France 
recognize Russia if she paid the Czarist 
debts?” 

‘“‘Perhaps. But the sum is 4 billion 
dollars, and we couldn’t press her. How- 
ever, we need Russia for her fuel oil, 
which is the best and cheapest in the 
world, and our Navy buys from her now.” 

“Why didn’t France join in the first 
proposed loan to Germany of 100-million 
dollars?” 

““We didn’t think such a sum would 
do her any good.” 

“Why didn’t France join in the later 
proposed sum of 500-million?’’ 


German Poverty 


“She had no security financially or 
politically, and we didn’t believe that 
she really needed any money. She has 
plenty of it. She needs restoration of 
confidence among her people, and then 
their money will come back into German 
banks. Right now it is in the banks of 
Switzerland, Holland, London and New 
York. In 1926 I ealled on President 
Coolidge to ask him for a loan for France. 
He said that France didn’t need a loan, 
and added, ‘I will tell you confidentially 
that French subjects have 275 million 
dollars in the banks of New York. Get 
that out of New York and into the banks 
of Paris and you won’t need a loan.’ 
Mr. Poincaré promptly acted on the 
advice. He made an appeal to the people, 
and by his wise handling of the situation, 
created a national confidence in himself 
and in his cabinet. He pegged the franc 
at 4 cents and proved that he could keep 
it there. French money returned home 
and we have had no trouble in that direc- 
tion since.” 

‘‘What would Germany do with 500- 
million dollars if she got it?” 

‘“*Principally what she did before with 
ten times that,” he answered, ‘ providing 
the American and British bankers who 
are her creditors didn’t get there first 
and force payment to themselves.” 

“‘What is the way out for Germany, 
by dumping?” 

“T believe that Germany is now 
better situated industrially than any na- 
tion in the world. What she needs is a 
Poincaré. Such a man at the head of: 
affairs would automatically stop the 
Hitlerites and the Hugenbergs and re- 
store confidence within the nation and 
throughout the world. She would then 
be worthy of credit and obtain it easily. 
She can not prosper, by dumping or 
otherwise, under opposing leaderships. 
People must pull together for the country 
as a whole. The welfare of his country 
must be the first consideration of every 
citizen.” 

(Please turn to page 24) 



















































































into the appraisal of common stock 

valuations, industry status and 
relative positions of the various enter- 
prises identified therewith, are perhaps 
the most important. Prerequisites, mak- 
ing for the highest possible rating, are 
that the industry be either entering upon 
the period of greatest secular growth or 
hold promise of expanding at a rate 
comparable with that reeorded in the 
past, and also that the company occupy 
the leading position in its field or rank 
in close proximity thereto. In both vital 
tests, General Electric Company appears 
to be entitled to the highest possible 
rating. 

Firmly Entrenched 


(* ALL basic criteria which enter 


There are few lines of endeavor which 
have given greater evidences of virility 
than the electrical equipment industry. 
While expansion during the past several 
years has closely paralleled that of the 
electric light and power industry, with 
which it is directly allied, it is more 
readily discernible in this field due to the 
highly integrated pnsition of the industry. 
Electrical equipment manufacturers, it is 
true, have benefited in no small measure 
from. the efforts of the producers of 
electricity to constantly lower rates to all 
classes of consumers; yet the larger 
measure of credit for past accomplish- 
ments must go to the more firmly 
entrenched enterprises within the indus- 
try, which are continually broadening their 
markets for appliances by adapting elec- 
tricity to a greater variety of uses, both 
in industry and in the home. An indica- 
tion of. the extent. of the increasing em- 
ployment of electrical equipment in this 
country is found in the growth in con- 
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sumption of electric energy during the 
past dozen years. In 1919, output of 
energy amounted to but 39 billion kilo- 
watt hours. In 1925 annual output had 
reached 66 billion, which was increased 
to 96 billion last year. This represents 
a gain of 146. per cent in slightly more 
than a single decade. Well defined growth 
factors in this industry clearly foreshadow 
a future rate of expansion on a com- 
parable scale to that enjoyed in the 
recent past. In this growth the electrical 
equipment. manufacturers should fully 
participate. 

Another characteristic which favors 
manufacturers in this field is the com- 
parative lack of uneconomic competition. 
Although a large number of concerns are 
identified with one or more departments 
of the industry, the bulk of the business 
is concentrated in the hands of General 
Electric and its friendly rival, Westing- 
house Electric & Manufacturing. 

General Electric is the world’s fore- 
most producer and distributor of electrical 
equipment, its business extending to every 
branch of the industry and allied fields. 
It is a thoroughly integrated unit, main- 
tains an elaborate research organization, 
employs mass production methods and 
exercises close control over channels of 
distribution. The company’s past suc- 
cesses may be traced for the most part to 
a highly productive research organization, 
the larger portion of its products haying 
been perfected in its own laboratories, 
More important among recent develop- 
ments has been an arrangement in con- 
junction with Westinghouse Electric 
entered into with Radio Corporation, 
whereby the control of patents and manu- 
facturing activities in the field of radio 
has been assumed by the latter company 
in return for issuanee to General Electric 
and Westinghouse of sufficient stock to 
give them control. The products of 


Radio, by this agreement, are to be dis- 
tributed through General Electric ang 
Westinghouse distribution agencies, The 
status of this combination under the antis 
trust laws has not been finally determined 
Earnings of the company have been 
gradually upwards for the past decade 
with a reversal being suffered in only tyo 
years, 1925 and 1930, Earnings last yea 
amounted to $2.17 per share of common 
as compared with $2.49 in the previoys 
year. The declining trend in operations 
and profits which set in during the closing 
months of 1929 has been continued up to 
the present, earnings for the first half of 
the current year amounting to 75 cents 
per share as compared with $1.01 in the 
corresponding previous period. It ap 
pears likely that earnings for the full 
year 1931 will not exceed $1,50 per share, 
slightly under dividend requirements for 
the period. It has been indicated that the 
present rate of disbursement will not be 
changed during this period, although its 
continuance beyond the present year must 
be considered as largely contingent upon 
a revival in general business conditions, 


Depreciation Policy 


The company has pursued a very con 
servative depreciation policy since its in- 
ception, with the result that fixed prop- 
erty account is now carried at the low 
net figure of $46,120,540, less than a 
third of the accumulated depreciation 
reserve of $152,436,033. Goodwill has no 
place on the company’s balance sheet, 
and patents, which to this company ar 
of inestimable value, are carried at §1. 
Financial position is exceptionally strong, 

(Please turn to page 19) 
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modity prices and business de- 

pression always intensifies the 
arch for the responsibility for such 
an economic disequilibrium. While over- 
production of most of the staple commodi- 
ties has received most of the blame, more 
emphasis has recently been placed upon 
the causes originating from monetary 
policies and their influence upon the price 
structure. Movements of the general 
price level as measured by indices are 
the composite of changes in the quantity 
and valuation of goods as well as of the 
changes in the value and quantity of 
money and volume of credit. Causes for 
the price decline to be found on the 
supply side of goods have been discussed 
in a previous article, and this analysis 
has been prepared to set forth briefly the 
principal problems on the monetary side 
of the question. 


A PERIOD of sharply falling com- 





With the majority of the countries 
enjoying a large participation in world 
trade on the gold standard, prices are 
internationally measured by this yardstick, 
with the practical effect that gold is no 
commodity, but value in itself, as it meas- 
ures the value of all commodities. Con- 
sequently the total amount of mongtary 
gold available has a decided bearing upon 
the price structure. It is a generally ac- 
cepted theory that under normal condi- 
tions an increase of 3 per cent per annum 
in the world’s monetary gold stocks is 
necessary to take care of the increased 
neds for the secular growth of commerce 
and trade. A decline in the annual gain 
in gold production below this require- 
ment, therefore, turns the secular trend 
incommodity prices downward. How- 
ever, due to the small percentage at which 
god production currently falls short of 
the 3 per cent requirements, the price 
decline caused by this factor alone would 
veonly gradual and have no such disturb- 
ing effects upon general economic condi- 
lions as are witnessed at the present time. 

Causes for the current depression, if to 
beexplained by monetary reasons, must 
lie deeper. With gold as the internation- 
illy accepted standard of measurement of 
bniees, it is not only the quantity of actual 

but the purchasing power built 

wpon this basis in form of currency and 
tedit, which quantitatively faces the 
total amount of goods available and there- 
¥ determines the price. Hence, an ex- 
balsion of credit and currency in circu- 
n tends to raise the general price 
kvél, whereas contraction in the quantity 


purchasing power, as expressed in 
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liquidation of credits and shrinkage of the 
amount of currency in circulation, creates 
lower price levels, all other factors which 
enter into this complicated problem being 
equal. 

These are the conditions prevailing in 
the United States and the world at large 
at the present time. Since the end of 
1929 we have witnessed a substantial 
deflation in credit for commercial pur- 
poses. Changes in the amount of cur- 
rency in circulation in the United States 
play a minor réle, inasmuch as more than 
90 per cent of the aggregate of payments 
are made in bank checks and currency is 
only used as small change for payrolls and 
retail trade. It is to-day the supply and 
use of bank eredit that influences prices. 
Bank credits rest upon the gold reserves 
which at the present time are at record 
high. Nevertheless, we have credit de- 
flation with falling prices, which phe- 
nomenon is absolutely contrary to the 
classical quantity theory of gold move- 
ments and their effects upon the price 
structure in various countries. 

This theory states that inflow of gold 
into a country increases price levels. If 
prices in one country are raised more 
rapidly than those prevailing in other 
countries, its exports fall off and imports 
increase, with thefultimate effect that the 
price trend changes and gold finally starts 


to reverse its flow. This automatic pro-' 


cedure of international price regulation, 
supported by the monetary policies of the 
central banks which determine the quan- 
tity of money and the rate to be paid for 
its use, functioned satisfactorily during 
the normal times before the war. How- 
ever, the economic catastrophe of the 
war has offset this theory completely, and 
international gold movements at the pre- 
sent time do not respond to changes in 
discount rates of central banks as they 
did previously, and political considera- 
tions are a stronger factor in such move- 
ments. 





Furthermore, the wer has changed the 
position of debtor and creditor nations 
entirely and created a new element bear- 
ing upon international gold movements 
in the form of payments for reparations 
and war debts which are not balanced on 


the other side of the ledger by movements 
of goods. Consequently the gold move- 
ment has largely favored the United 
States and France, the two strongest 
capital nations at the present time. 
However, against all expectations this 
increase of the gold holdings in the 
United States, which currently are near 
the $5,000,000,000 mark, has not resulted 
in an inflation of price levels in this coun- 
try but has even been unable to stem the 
downward trend in prices. This paradox- 
ical development has been brought about 
by the policy of the Federal Reserve 
System of sterilizing the inflationary 
effects of gold imports. By this action a 
large amount of the gold accumulated in 
the vaults of the Federal Reserve Banks 
has become absolutely idle and does not 
fulfill its funetion as a basis for credit ex- 
pansion to foster commercial activities. 
A reserve rate of over 80 per cent and a 
monetary gold stock in excess of the 
amount of currency in circulation furnish 
ample proof that the United States has 
more gold than needed to maintain the 
credit structure of our monetary system. 
The same applies to France, which suffers 
also from a plethora of the yellow metal. 





The effect of this accumulation of over 
two-thirds of the world’s monetary gold 
stocks in two countries, with the complete 
sterilization of a large percentage of these 
amounts, is practically equivalent to a 
decrease in the total volume of the world’s 
monetary gold stocks and _ therefore 
has a corresponding effect upon the 
general price structure. The thereby 
artificially diminished quantity of pur- 
chasing power lessens the demand for 
commodities with an ensuing decline in 
prices. If this influence coincides with an 
oversupply of commodities, as witnessed 
during the last two years, the price decline 
cannot be other than perpendicular until 
an equilibrium is regained. 

If these monetary causes of the present 
depression are of such outstanding im- 
portance *as many eminent economists 
maintain, remedies have consequently 
to be applied from the monetary side. 
Emphasizing the mal-distribution of the 
monetary gold stocks and the waste in 
their use for credit purposes these men 
contend that prevailing ratios for cover- 
age of currency in circulation and demand 
deposits, as established by the various 
central banks, are far too high for all 
practical purposes. These ratios could be 
lowered without danger to the stability of 
the respective currencies, and thereby the 

(Please turn to page 31) 
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An Outstanding Metal Stock 


year International Nickel paid quar- 

terly dividends of 15 cents a share 
each, but recently reduced the rate by 
declaration of a payment of 10 cents per 
share due September 30. Following this 
action release of the second quarter earn- 
ings report showing a slight gain in actual 
net income over the first quarter was 
favorably received. On a per share basis 
the first and second quarters returned 
8 cents each, in comparison with 914 
cents in the December quarter and 20 
cents for the second quarter of last year. 
For the first half of 1931 charges for 
depreciation, depletion, etc., amounted 
to more than 13 cents per share, in- 
dicating that under present conditions 
dividends at a rate of 58 cents per 
annum could be paid without placing 
any drain upon cash resources. Since 
the management had previously ex- 
pressed the desire to maintain the divi- 
dend rate at as high a level as possible 
consistent with financial safety during 
the present period of restricted earning 
power, and since a moderate improve- 
ment in earnings is anticipated for the 
balance of 1931, it might seem 
strange at first thought that the recently 
announced reduction in the rate was 
effected. 


Rehabilitation Plan 


The explanation is found in the fact 
that the company is this year completing 
a long term development and rehabilita- 
tion program extending back over a 
period of seven or eight years. The entire 
program has involved expenditures of ap- 
proximately $52,000,000, of which the 
final $6,000,000 is being spent this year. 
It is this additional drain upon cash re- 
sources that has prompted a more con- 
servative dividend policy than would 
otherwise be followed at this time. The 
company has traditionally maintained 
a strong financial position and desires 
at all cost to continue to do so. As of 
June 30, 1931, current assets were ap- 
proximately 5.5 times current liabilities 
and cash resources alone were more than 
equal to total current liabilities of 
$6,179,800. 

International Nickel occupies a rather 
unique position in the metal industry by 
virtue of its practical monopoly in the 
production of nickel, and has in the past 
few years expanded its manufacturing 
and distribution activities to the point 
of being recognized as a manufacturing 
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enterprise to almost the same extent that 
it is known as a mining company. This 
more complete integration is of distinct 
advantage in providing the company 
with much closer contact with the ulti- 
mate markets for its products and pro- 
vides an additional stabilizing influence 
upon the long term trends in profits. 

Even before consolidation with the 
Mond Nickel Company early in 1929, 
which was brought about largely to facili- 
tate economical development of the im- 
portant Frood orebody, International 
Nickel was the dominant factor in the 
production of that metal and was in a 
position to maintain an unusual record 
of stability in its price. For more than 
six years past, there has been no change 
in the quoted price of ingot nickel of 35 
cents per pound, New York, and this 
record presents a pleasing contrast to 
the sharp price movements and deranged 
conditions that have prevailed over the 
past two years in the markets for other 
non-ferrous metals such as copper, lead, 
zine and silver. 


The Nickel King 


The accompanying chart of world 
nickel production clearly reveals the 
leadership in this field enjoyed by the 
Dominion of Canada since the beginning 
of the present century, and it may be 
pointed out that International Nickel 
accounts for practically all of the Cana- 
dian production. Another, and perhaps 





the most significant, feature of this chart 
is the sharp slump in production folloy. 
ing the World War, and the subsequey, 
equally sharp recovery to the new all 
time peak of 1929. Until recent Years 
the use of steel alloys and non-fero, 
alloys in industry and commerce yx 
comparatively negligible, and the 
expansion in nickel production culmin, 
ting in 1918 was practically in its @, 
tirety the result of the abnormal wy 
demand. Realizing the enormous |p, 
of business that would follow Cessation 
of the war, International Nickel embarke 
upon an extensive program of sales, devel. 
opment and scientifie research for th 
purpose of stimulating peace time usy 
of the metal. The success of this policy 
is witnessed by the sharply rising produ. 
tion curve from 1922 to 1929, and ha 
long been an outstanding example of the 
value and need of research in industry 
under present day conditions. This 
activity in research and development of 
new products is being continued with 
perhaps even increased vigor during the 
present depression and may be confi- 
dently expected to extend present out- 
lets and yield new and more profitable 
lines of activity. 


Increased 


Development of the rich and extensive 
Frood orebody has brought productive 
capacity of the company to about 180- 
000,000 pounds of nickel per annum, 
which is roughly one third more than esti- 
mated consumption of this metal in 1929, 
and to about 240,000,000 pounds of re 
fined copper per annum, which ranks the 
company among the most important 
producers of the red metal. At the 
present time the company is turning out 
and ‘marketing refined copper at an al- 
nual rate of somewhat less than 100,000; 
000 pounds, and has reduced nickel out- 
put to a rate of about 50,000,000 pounds 
per annum. Everything possible i 
being done to increase efficiency and re 
duce costs, and it has been recently re 
ported that the cost of producing copper 
is around 6 cents a pound before charges 
and about 714 cents after depreciation 
and depletion. In 1930 with copper 
averaging 13 cents a pound Nickel © 
cured about 34 per cent of its gross from 
this metal, while under present condi- 
tions with the price below 8 cents a poun 
this percentage has probably been 
duced to around 20, and practically al 

(Please turn to page 29) 
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4 HILE the price of sugar is at the Why not produce a Coca-Cola flavored 
W owes level in years and water ice cream, chewing gum, cough drops or 
costs practically nothing, the candy bars? Why not sell ginger ale, 
country’s most popular beverage con- orange juice or celery tonic under the 
sive # tinues to retail at the prosperity price of Coca-Cola trade name? But the manage- 
tive | fivecents a glass or by the bottle, regard- ment has frowned on these ideas, and 
180- 1 less of the depression and its far-reaching probably wisely. 
um, & elects on many lines of industry. A 
esti- § truly “‘non-depression”’ stock is this, for Fruits of Advertising 
929 the Coca-Cola Company has not only sur- 
're- | vived many a depression since its estab- The Coca-Cola Company has never 
: the | lishment in 1886 but has actually thrived once deviated in its course of selling a 
tant # on heat waves and droughts, and indica- single item, a five-cent beverage in a six 
the & tions are that 1931 will be another record ounce glass or bottle—consisting of one 
out | year in the long series which have regis- Ounce of Coca-Cola syrup and five ounces 
‘a § teed gains in sales and earnings. In of carbonated water. It is probably 
00; f reflecting stability of earning ‘power, because of this policy of concentration 
out- § thecommon stock has alwayscommanded and the fact that the product has been 
unds § apremium and sold on a rather low yield standardized so far as ingredients, color 
> is § basis; but nevertheless the price has re- and purity are concerned that both na- 
ire § cently moved in sympathy with the gen- tional and international advertising have 
yt | mal market. The fact that stock prices proved so fruitful. Over $66,000,000 has 
ppt | we low is probably the reason that the been spent in the past 45 years in adver- 
ges shares are now available at about 50 tising that this beverage recognizes no 
ytion points under the record high of 199%, and difference in seasons, countries or races, 
ppet # may be purchased to yield around 514 and that it is fundamentally @ year-round 
| se per cent. and world-wide thirst-quencher. 


Ideal Concentration 


Concentration has always been the 
keynote of the Coca-Cola situation and all 
proponents of the ‘‘ diversification theory” 
vil admit that this company is an out- 
tanding exception to the rule that di- 
Waification of production is a most im- 
t factor in earnings stabilization. 
its long and progressive history, 
ola has attended to its own knit- 
Not only has it refused to go into 
ilied fields by taking on popular priced 
tonfections, salted peanuts or other pro- 
thets which it might logically have been 
tected to add, but it has even avoided 
Many new and strange uses which have 

suggested from time to time. Why 
wt Coca-Cola served hot or as an ice? 
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The demand created by advertising has 
been close to phenomenal in this situation, 
and has kept the management on its toes 
to provide some 10,000,000 consumers 
with their drink of Coca-Cola each day. 
Sales have been coordinated with adver- 
tising through the development of a vast 
and comprehensive distributing system, 
and now thirteen strategically located 
plants serve 2,200 jobbers and 1,250 
bottlers who in turn fulfill the require- 
ments of 800,000 retailers and 123,000 
soda fountains in all parts of the world. 
Through far-reaching surveys of dealers 
and distributors, all outlets have been 
carefully classified as ‘‘ primary,” ‘‘secon- 
dary” and ‘“‘poor,” and by this means 
the management has found the way to 
stretch the advertising dollar farthest. 
Incidentally the ‘‘ primary” outlets, which 


are the most lucrative, account for 60 
per cent of gross business, while the 
‘“‘secondary” represent 30 per cent, and 
the ‘‘ poor” only 10 per cent. 

Growth has been rapid since 25 gallons 
of Coca-Cola syrup were sold in 1886. 
In 1904, the company topped one million 
gallons for the first time, and in 1906 the 
two million mark was reached. By 
1909, 3,000,000 gallons were being sold, 
and by 1912 the 5,000,000 gallon line had 
been passed. Last year 27,798,730 gal- 
lons were distributed, representing a new 
record for all time. The increase in sales 
does not entirely reflect new consumers 
for the per capita consumption has also 
been increasing. In 1922, the total popu- 
lation of the United States average 18 
glasses or bottles each, while in 1929 the 
per capita consumption was 27 each. 


Low Sugar Prices Help 


The simple syrup of Coca-Cola is pre- 
pared from a combination of sugar and 
water under a secret formula which is 
protected by patent, and thus the price 
of sugar has always played an important 
part in the determination of earning 
power. This company uses over 100,000,- 
000 pounds of sugar each year and a one- 
cent decline in the price of a pound im- 
plies the addition of one million dollars 
to net income, which in recent years has 
ranged upward from one to about three 
million dollars. Coca-Cola has always 
paid particular attention to the price 
trends of sugar, and seldom has it suffered 
from important changes. Large inven- 
tories have been acquired during periods 
of low prices and commitments when 
prices are high have been on a hand-to- 
mouth basis. Recent unusually low sugar 
prices have afforded an opportunity for 
accumulation of sugar on an unusually 
favorable basis, and this company has 

(Please turn to page 28) 
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KEY: wun Average 40 Bonds - - - - Commercial Paper New Offerings 
Edited by GEORGE H. DIMON 
report of the Wiggin Committee of finan- are being advanced. There has m- 


ONTINUED weakness in bond 
( prices last week brought the aver- 

ages down to a point close to the 1931 
lows which were established June 2, and 
some compilations of bond averages 
showed declines sufficient to break through 
the early June levels. As in the previous 
week, railroad bonds were the feature of 
the decline, with more than 50 rail issues 
selling down to new lows for 1931, but the 
tendency toward lower prices was not 
limited to this division. Industrials were 
irregular, with pronounced weakness in 
some sections, while oil company bonds 
followed the recovery in oil shares predi- 
eated upon the shutdown of the East 
Texas field and the closing of flush wells in 
Oklahoma under martial law. Motion 
picture company issues also displayed 
strength from time to time. 

Public utility bonds were not as con- 
sistently strong as in previous weeks, but 
prime issues of leading companies in the 
electric light and power and communica- 
tions fields held firm. 

The foreign list was, as usual, mixed. 
German Government bonds extended 
their recovery on the publication of the 


cial experts, which contained a very broad 
hint that there must be a thorough re- 
vision of reparations, and which urged 
“all governments concerned that they 
lose no time in taking necessary measures 
for bringing about such conditions as will 
allow financial operations to bring to 
Germany, sorely needed assistance. ’’ The 
report also stated that the committee 
considered it essential ‘‘that the inter- 
national payments to be made by Ger- 
many will not be such as to impair the 
maintenance of her financial stability.” 
This referred clearly to political debts, 
since all are agreed that service on Ger- 
many’s private debts must be maintained. 
The strength in German issues was in 
contrast to weakness in the South 
American division. The Argentine group, 
which had been holding fairly well in the 
previous fortnight, showed sharp losses, 
and declines were also recorded in Colom- 
bian, Chilean, and Brazilian bonds. 

The market weakness of high grade 
as well as secondary railroad bonds con- 
tinues to be a matter of concern, and 
numerous explanations for this condition 


doubtedly been considerable institutional 
switching from railroad bonds to public 
utility issues, even where the transfers 
have been out of the more highly rated rail 
mortgages. The legal status of even some 
of the latter is threatened by current low 
earnings of the carriers. However, there 
does not seem to be sufficient recognition 
of the very strong probability of revision 
of state laws bearing on the legality of 
bonds for savings bank’and trust fund in- 





vestment before the end of the year, or of 
more favorable railroad earnings state 
ments in the months just ahead. 

New offerings continue to be limited 
largely to municipal issues, which con- 
tinue in good demand. Last week formal 
announcement was made of the second 
piece of long term financing for New York 
State this year. On September 15 bids 
will be opened for issues totaling $40- 
000,000. The success of New York State 
officials in selecting auspicious times for 
new bond offerings has become traditional 
in bond market circles, and it appears 
likely that this issue will be floated at 
very low interest cost to the state. 
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(New offerings aggregating less 
than $1 £000,000 are not included) Amount Interest Offering Yield or 
Name of Issue Offered Date Price Basis % 
ee RR ek ce. Cid cn Se PES oh Kies 65:6 sw ipa te wees Oe $2,200,000 ~=—i...... 2.00 
Detroit CO a eee eee Beha stole sh bLwbh ee ws 4404 1932-36..... 30,000,000 F.& A 4.00-4.75 
Minneapolis, St. Paul & Sault Ste. Marie Ry. Co. .secured 5s.................. IRS 10,000,000 ~=—.......... 00 5.00 
Portiand Terminal Co.................+.-.+5+:: first mtge. Ss...............  . ieee 1,050,000 J.&J 101% 4.90 
(Except in cases of entire issues called amounts 
pare for less than $10,000 are not included) Cal Date 
Name of Issue Amount Price ee 
eee NG MENON oo ccs ox in nv cs 4.2 te MER wis ste ns 0s 6603 808402 < Sare $40,000 100 Sept. 1,1 
Covington & Claciaunt Bridge Co......... we ER aS ers eras: Entire 104 Jan. 1, a1 
Harwood Electric Co................-.-. J SEEMED os kee ee | eee Entire 107 % Sept. 1, Fn 
Mont. & Muncie Elec. Light, Heat & Power Co... ‘first mtge. 5s............... a eee Entire 105 Oct. 1, * 
SHEE le ins 6d = 04.055 oe aes 386,000 100 Oct. 1,19 ; 
Saarbruecken (City of) Germany............... 2 ER eS aa . 123,000 105 Oct. 1, Hn 
Saxon State Mortgage Institution.............. “oe | See rebated Gin | ae 16,000 100 Sept. 15, sa 
Tide Water Associated Transport Corp........ .first lien marine equip 5s.....1937  ..... 17,000 102 4 Sept. 15, 1 31 
Ujigawa Electric Power Co., Ltd............. A. a, ee ee ee _. ae 280,500 100 Sept. 15, od 
SRR ESOS BIOS joa 0is vince wma hiebaisn oe oss dh ist & ref. mtge 5s, 6s, & 7s....1957  ..... Entire 105 Sept. 1,1 
Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
—_——————$ Le LS - a = a 
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(which, despite the word ‘“‘avia- 

tion,” is more than closely allied 
with the automobile industry) in the first 
sx months of the current year was very 
geditable, considering the sharp decline 
in automobile production in that period. 
According to Department of Commerce 
figures, production of motor vehicles in 
the first half of 1931 amounted to 
1,568,478, a decline of approximately 
% per cent from the 2,198,580 produced 
in the same period of 1930. In the same 
period, Bendix Aviation reported net 
inome of $1,512,345 compared with 
$1,530,937 in the first half of last year, 
a decline of only 1.2 per cent. Even 
eacluding the non-recurring income in- 
duded in the first quarter of 1931, net 
for the half year declined only 15.6 per 
ent. These figures assume even greater 
ignificance when it is recognized that, 
inaddition to supplying brake equipment 
to practically all the large automobile 
manufacturers, the company’s starting 
drives are used in about 90 per cent of 
the ears produced in this country, which 
indicates the company’s close affiliation 
vith the automotive industry. The 
results achieved in the initial half of the 
year compare very favorably with those 
reported by 230 industrial companies, 
the combined earnings of which de- 
dined 41 per cent as compared with the 
ame period a year ago. 


Ts showing of Bendix Aviation 


Earnings Maintained 


Earnings on a per share basis for 
Bendix were equal to 72 cents in the 
frst half of 1931 compared with 73 cents 
in the corresponding period of last year. 
Qn the basis of these earnings it would 
appear that the full 1931 results will cover 
the year’s dividend of $1 a share by a 
vide margin. This, however, will prob- 
ily not be the case since the second half 
ithe year is usually a period of lower 
mings as is indicated by the 73 cents 
ishare shown in the first half of 1930 
id the final results of 56 cents a share. 
it the same time, the company will 
mbably not experience much difficulty in 
‘ming the full dividend this year, since a 
wi-recurring profit of about $200,000 will 
wincluded in third quarter results. 

The possibilities in this situation lie 
atirely in the long term future since no 
Sartling achievements are anticipated 
it the balance of this year or, for that 
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New Developments in Bendix 


By LESLIE J. LUNDY 


Editorial Staff, Tue Financia, Worip 


matter, the early part of next year. 
However, certain developments are under 
way which will place the company in an 
excellent position to benefit from any 
trade revival. In the first ‘place, the 
company’s research department is under- 
stood to have perfected several new de- 
vices which are said to include a new 
free-wheeling device, a chassis lubricating 
device, and anew automatic self-starter 
which is already appearing on the 
market. The last named product, which 
is known as the Startix, is liable to prove 
revolutionary in that it makes the opera- 
tion of existing motor cars much easier 
than under present conditions. It has 
already been adopted as optional equip- 
ment by Hudson and Packard. Should 
this equipment prove as popular as other 
Bendix products, increased sales _ will 
undoubtedly be experienced. Other new 
products in the process of development 
will also be brought out in the next 
few months. 


Chain of Service Stations 


Another favorable long term factor is 
the development of a nation wide chain 
of servicing stations. Efforts in this 
direction are being centered on the brake 
division, which offers the best replace- 
ment market. Expansion of brake re- 
newing and servicing through the Bendix 
Service Corporation and the Bendix- 
Cowdrey Brake Tester, Inc., will un- 
doubtedly tend to stabilize earnings which 
heretofore have fluctuated with the 
seasonal changes in automobile produc- 
tion. Another division where replacement 
and service demands are large is its 
carburetor business, and the company is 
developing a nation wide organization 





for the servicing of this product. Bendix 
Stromberg Carburetor Company is the 
subsidiary which produces this product. 

An important factor which must be 
taken into consideration when viewing the 
company’s prospects is the fact that Ben- 
dix Aviation was formed as a consolidation 
of several independent units just prior to 
the change in business conditions in 1929. 
The company was formed in May of that 
year and soon after, business began a slow 
downward trend which, of course, was 
accelerated as time went on. This was 
unquestionably a handicap to the man- 
agement and consequently the true earn- 
ing power of the combined properties 
has yet to be proved. Earning power is 
undoubtedly much greater than current 
results would indicate as is evident from 
the fact that despite the poor conditions 
in the latter part of 1929, earnings from 
the time of organization to the end of the 
year were equal to $1.54 a share. For the 
full year, earnings of Bendix Aviation 
and subsidiaries irrespective of the date 
of acquisition, were equal to $3.54 a 
share. Numerous economies have already 
been established, despite the handicap 
of depressed business, but there is every 
reason to believe that the earning power 
of the company as a complete and con- 
solidated unit is much greater than has 
yet been demonstrated. 


Interests 


While it is true that the greater portion 
of the company’s business is with the 
automobile industry, Bendix is also 
identified with an industry which is still 
in the cradle stages but which promises to 
become an important part of our eco- 
nomic life, viz., aviation. As now con- 
stituted Bendix is a holding and operating 
company and at the time of its formation 
it acquired all the capital stock of the 
former Bendix Corporation and a con- 
trolling stock interest in twelve separate 
units in the field of automotive and 
aviation parts and similar activities. 
Further expansion has taken place since 
that time in both the manufacturing and 
servicing divisions. The main units in 
the aviation division include Pioneer 
Instrument Company, Eclipse Aviation 
Corporation, Scintilla Magneto Com- 
pany, Deleo Aviation Corporation and 
American Propeller Company. More 
recently the Consolidated Instrument 

(Please turn to page 26) 


Aviation 


UW 





SALE PEELE LT IE ALES OOS 


PST SAA ET 


aE ARE: 





BuLLs 


AMONG 


AND 





THE 


BEARS 





These reviews were written immediately preceding closing time of this issue 
The ratings “A,” "B," "C," "D," used in this department are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 





American Ice 4 mE,” 


“It’s an ill wind, ete.” proved true in 
the ease of this company when the torrid 
weather provided an impetus to sales 
which resulted in the best profits of any 
July in its history. While prices through- 
out the company’s territory were gener- 
ally lower, reduction in operating costs 
offset this factor to a large extent. Con- 
tinuance of hot weather in the fore part 
of August resulted in business being 
maintained at approximately the levels 
of a year ago. 


American Rolling Mill 4 “Cc” 
More and more evidence is coming to 
hand that adjustment of operations to a 
lower volume of business and success in 
control of costs is enabling a number of 
companies to make a very satisfactory 
showing in second quarter earnings 
~eports. American Rolling Mill is a 
case in point, reporting net income of 
$159,503 for the June quarter, equal to 
7 cents a share, compared with a net loss 
of $663,049 in the first three months of 
the current year. Reduction of expenses 
to permit reasonably satisfactory opera- 
tion under present conditions is a favor- 
able augury for profits when a more 
normal volume of business is available. 


American Tel. & Tel. 4 —_ 


Declaration of the regular quarterly 
dividend of $2.25 per share dispelled the 
rumors which cast doubt upon the main- 
tenance of the regular rate. Business of 
the company has held up well despite 
the general depression and net income 
for the first half of the year actually 
showed an increase over the same period 
of last year, although per share results 
were somewhat lower due to a larger 
number of shares outstanding. Company 
has ample cash resources to take care of 
necessary expansion of facilities for some 
time to come and unless business in 
general gets decidedly worse, which is 
contrary to the opinion held by most 
economic authorities, no change in divi- 
dend policy is likely to materialize. 


Checker Cab 4 “jy” 


An automatic electric taximeter has been 
developed by this company in conjunc- 
tion with the Pittsburgh Taximeter Com- 
pany, and will soon be used on all the 
cabs in the Parmelee Transportation 
system. The new meter has an unusual 
feature in that as the passengers seat 
themselves on either the rear or auxiliary 
seats, an electric control puts the meter 
into operation. This is a marked im- 
provement over the old type of me- 
chanical meter which must be. put into 
operation by the driver by turning up the 
“ flag. ” 


je 


Curtiss-Wright 4 | 


That this company, the largest aviation 
enterprise in the world, has at last turned 
the corner and is now in a position to 
present more favorable earnings exhibits, 
is supported by current trends within the 
industry and the earnings report for the 
quarter ended June 30, 1931. Although 
operating in the red during this period 
to the extent of $375,030, such a deficit 
is shown in a more favorable light if 
comparisons are made with the previous 
quarter when a loss of $1,088,124 was re- 
ported and with the corresponding 
quarter in 1930 in which a deficit of 
$3,730,740 was suffered. The company 
is probably operating at a slight profit 
at the present time, bearing out predic- 
tions made by officials of the company 
earlier in the year. 


Detroii Edison 4 _” 


Justification for continuance of the $8 
annual dividend disbursement in the face 
of a decline in earnings from the 1929 
peak of $11.16 to $8.75 per share last 
year appears to be contained in the in- 
come report for the 12 months ended 
July 31, 1931, when per share earnings 
rose to $8.83, comparing with per share 
results of $8.76 in the 12 months ended 
June 30, 1931. It should be pointed out, 
however, that the company is largely 
dependent upon automotive activity in 
the Detroit area, which has already 
passed its major seasonal peak of the 
year, and it is doubtful if this gain will 
be carried forward to the end of the 
year. The present dividend rate has been 
maintained since 1916. 


Electric Auto-Light 4 —" 


Stock reacted on news of Toledo bank 
failures on the assumption that com- 
pany’s cash resources might be tied up. 
Officials asserted, however, that the com- 
pany would be little affected and that 
operations would continue as usual. 






HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1931 period. 


Date, 1931 Highs Lows 
Aarts .cciic.s 5 16 
ES | eee 11 13 
ee | ae 3 3 
a reer 2 9 
eee: US. ....naess 4 7 
ep Re eee 3 8 





NEO DREN RETIRSET ED LITE TAS RNY RAR ST A TS 


es 


Firestone Tire 4 “Co 


Plants are currently running five days g 
week on two eight-hour shifts a day, an 
present output amounts to about 60 pet 
cent of capacity. Company is reporte 
as supplying filling stations of Shg 
Union Oil Corporation and Cities Service 
Company with tires for retail distrib. 
tion. Negotiations for similar contracts 
with Standard Oil Company of New Yor 
are under way. This policy, togethe 
with its own One-Stop Master Servie 
Stations, should have a healthy effect 
upon the volume of the retail sales of 
company’s products. 


General Foods 4 A” 


The first portable machines ever used to 
quick-freeze fresh fruit and vegetables 
for the market are being tried out in 
Winslow’s Mills, Maine, by the Birdseye 
Packing Company, a_ subsidiary of 
General Foods. Maine blueberries, beans 
and string beans are being quick-frozen 
right where they grow and transported 
by motor truck direct to stores through- 
out New England where “‘ Frosted Foods” 
are now being distributed. 


General Gas & Electric, (pf) 4 “C” 


Holders of the company’s $6 convertible 





preferred issues are currently being given 
the opportunity of exchanging their 
holdings for the $5.50 cumulative prefer- 
ence stock of Associated Gas & Electric 
on a share for share basis. The General 
Gas & Electric issue is a volatile market 
performer and it is probable that certain 
classes of holders will welcome the 
opportunity of obtaining an investment 
issue less subject to rapid price changes. 
However, the investment status of the 
General Gas & Electric $6 convertible 
preferred stock appears fundamentally 
sound. The company has revamped its 
investment portfolio along more conserva- 
tive lines so that interest and dividend in- 
come should be fairly stable over the 
coming months. For the 12 months 
ended June 30, 1931, earnings available 


for the combined preferred _ stocks 
amounted to $10.79 per share. 
Grigsby-Grunow 4 “D’ 


A “howling” success in the manufacture | 


and distribution of radio sets is on this 
company’s record, but little in the way of 
earnings has yet been derived from its 
entrance into the electric refrigerator 
field. Now it is reported that the com 
pany’s subsidiary, Majestic Household 
Utilities Corporation will, within a year, 
offer a new electric washing machine and 
« number of other electric household de- 
vices. Diversification of products may 
be a good idea, but it is not often suc 
cessful in a field which is already 
depressed by extreme competition and 
price cutting. 
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| Industrial Rayon 4 
With a capacity of 13,000,000 pounds per 
annum this company is the fourth largest 

roducer of rayon in this country and 


————_—e 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


has an immediate market with all manu- 
facturers of medium and high priced 
cars, and as soon’as the company gets into 
mass production it should also be used 


a the viscose process exclusively. Group % in the small car field. 

Prevailing low prices for rayon have Dias vue Sound Bonds ......25 = 

sharply curtailed company’s earning = =” — Preferr - Nah ‘= U. S. Industrial Alcohol 4 “Tr 
fi i ths of th ee un ommon stocks .. é : 

«si soy nt prod protons ren pce IV... Speculative Securities ...25 .. Steady buying featured this company’s 

¢ 


was earned as against $4.50 for the 
corresponding period in 1930. Price 





Such a portfolio affords diversi- 
fication, satisfactory income, and 








common during recent weeks on account 
of reports that important developments 
in the industrial alcohol industry are in 


a i eculati ities. | ; 

advances for rayon are not ms -—_ ra mre pong ge en a pilban the offing. Rumors have it that a number 

ect and the maintenance of the $4 , 

prospect ab Seok eidahi sable ee investment program. of the more important companies, includ- 

annual dividend, which was institu re ing U. 8. Industrial Alcohol, are working 
| last January, has become doubtful. An towards stabilization of conditions in this 
~# s»proved yarn has recently been intro- bs ‘ . ’ : : 

imp: ns he b vaste Beye accepted as a normal condition. Rumors industry with the ultimate goal of insuring 
C duced va Bae by Tubize-Chatillon a have circulated regarding early settle- profitable selling prices next year. 

me cu ® ene - ment of patent litigation which would 
sa] plant ition © company’s products i2Volve @ rearrangement of facilities bo- ys. a cheats ey 
nf further a eee eee. tween the company and the leading Y'rgimia Carolina Chemica 

: transparent wrapping material ‘ : H . 
pr 8 2 oe i wl electrical equipment makers, but so far Low prices for agricultural products, de- 
tej similar to cellophane. there has been no official confirmation. cline in farmers’ purchasing power and 
hell ei subsequent lessened demand for fertilizer 
ie 1 Ludlum Steel 4 C” Sinclair Consolidated 4 “C” were reflected in company’s earnings for 
bu: § fyidence that the company has succeeded Martial law in Texas and Oklahoma has the fiscal year ended June 30, 1931. A 
ts {toa marked degree in adjusting its opera- gyeceeded in sharply restricting output ‘eficit ry $369,606 for that —_, was 
ok {tions to current conditions through the where other measures from time to time pr apes Peg — fl ag: tes ed 
her institution of rigorous economies is found have had little effect in restraining the N ’ 4 a the ages He ve mont s. 
te Fin the report for the second quarter of yer mounting production. As a result, Nevertheless, the financial position is 
et the current year. Sales showed a decline strong as revealed by a current ratio of 








a much improved sentiment has been 


























of # of 30 per cent while costs and expenses manifested toward the oil group, being 71 to 1. The entire 486,700 Shares 
wete reduced 33 per cent from the cor- reflected in increased trading and higher Of common stock are carried in the 
Av | responding quarter of 1930. For the half prices for oil stocks. Rumors regarding alance sheet at the nominal value of 
year net profit amounted to $23,488 the proposed merger of this company %! and the statistical position of these 
to as compared with a net loss of $95,422 with Prairie Pipe Line, Prairie Oil & Gas shares is very weak due to the large 
‘les | in the same period of the preceding year. and Tide Water Associated have been ®Mount of senior securities outstanding 
I] Current assets as of June 30, 1931, in- yevived and according to some familiar 224 the accumulation of back dividends 
“ye | duding cash of $707,000, amounted to with the developments, negotiations have 0°” the participating preferred stock, which 
of | $4356,000 against current liabilities of eached the point where completion of #™ounted to $19 on July 31, last. 
ans 7 $164,000. the merger in the near future is virtually 
ran «ge», assured. Negotiations have been inter- Warner Bros. Pictures 4 “TH” 
a. Maytag 4 C mittently in progress over the past two H . t 1. and the W 
i Heavy duty on electric appliances has years, and it is not unlikely that some b md i ge . eo a ‘ ca bard 
probably inspired this washing machine definite official announcement will be 613 600 for ue cafe A a ded May 
manufacturer with the plan to hold forthcoming in the near future. 30 1931 pion erty stick in thie fred 
” | Canadian business through the establish- * : + : 
C : he », worn statement that ‘‘the outlook is 
‘ble ment of a branch plant in the Dominion. Thompson Products 4 i" eee g.” They admit the present 
ven ora have oe s hed _—* this a A copper-cooled valve is the new product quarter, ending August 31, will also show 
heir 7 H ge oii fi oq which this company has been reported a loss but they have noted a gratifying 
fe. § TY" oP ee Canes for some months past as having perfected. pick-up in the last few weeks which has 
trie . ¥ ec», The new valve is reputed to give for the been reflected in box office receipts. 
er] | Radio Corporation 4 C” frst time to automobiles and trucks the Progress has been made, however, for the 
‘ket @ Heavy trading and improved price levels cool performance of expensive airplane company now has no bank loans and has 
tain @ for this stock have been attributed to valves. Copper is forged into the head sufficient cash on hand to meet debenture 
the # pool operations. The issue in the past and stem of the new valve and thus acts interest and preferred dividends coming 
ent # has been a favorite of pool manipulators as a conductor of heat, carrying it away due on September first. 
ges, @ and wide price swings have come to be from the valve head. The improved valve (Please turn to page 19) 
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The Corporate Surplus Account 
and Dividend Policies 


Has a large surplus account on the balance sheet of a corporation any significance 
with respect to the amount of dividends which can be disbursed? Much confusion 
of thought exists concerning this matter and frequently criticism is directed toward 






the management of a company-which reduces the dividend rate in a period of low 
earnings although in previous years it may have been earned several times over 
and the balance sheet discloses a sizeable surplus account. 


disbursements on their stocks, the 
majority of stockholders exhibit 
little or no interest in the affairs of their 
companies. When it becomes necessary, 
however, as a result of curtailed earnings 
to revise dividend rates downward, or 
eliminate them entirely, frequent criti- 
cism is directed toward the management 
on the premise that when the corporation 
was earning large profits, stockholders 
benefited only to the extent of receiving 
the regular dividend while the excess 
was retained in the corporation’s treas- 
ury, thereby increasing the surplus ac- 
count and providing a reserve which 
belongs rightfully to the stockholders 
and should be used in periods of lean 
earnings as a reserve out of which 
regular dividends might be main- 
tained until income is again suffi- 
cient to cover dividend needs. 
There is a certain amount of truth 
in such contentions but most criti- 
cism of this nature is based on the 
fundamental fallacy in reasoning 
that because a company’s balance 
sheet discloses a surplus account 
at a certain figure the company is 
in a position to pay dividends, 
when unearned, to an amount 
equivalent to the stated surplus. 
“While legally a corporation may 
pay dividends at a rate higher than 
current earnings and charge the 
balance to surplus account and 
could continue this policy until the 
surplus account had been ex- 
hausted, such action in practically 
all instances would be impossible. 
There are few words used in con- 
nection with financial matters 
about which there is so much mis- 
conception as there is about the 
word surplus. Most people talk of 
surplus as if it were money avail- 
able for distribution to stock- 
holders at the discretion of the 
directors of the corporation. The 
only source from which cash divi- 
dends can be paid, however, is the 
eash account and regardless of the 
size of the surplus indicated by the 
balance sheet the corporation can only 
pay dividends to the amount of cash 
which it has available. It should be noted 
carefully that the process of paying divi- 
dends from cash account and charging 
them against surplus account is quite 
different from the popular conception of 
paying dividends out of surplus. 
Actually, surplus as a balance sheet 
term, means simply the excess of a com- 
)pany’s assets over its liabilities (including 
the stated value of outstanding stock 
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S LONG as they receive regular 


By RALPH E. BACH 
Editorial Staff, THe Financia Worip 


among the latter). While the surplus 
item is really only a balancing medium 
on the books, it represents the net 
worth of the company over and above 
all liabilities, and would theoretically be 
available for distribution to stockholders 
if the company should dissolve and realize 
the book value of all its assets, pay off 
all of its debts and capital stock. From 
a practical standpoint, however, dis- 
solution of a company and sale of its 
assets would rarely afford an amount 
even approximating the surplus indicated 
on the balance sheet. Surplus is often 


said to consist of the accumulated un- 
divided profits of the business or the 
excess of all earnings over dividend 
This would be wholly 


disbursements. 








true if it were the only source from which 
surplus could be accumulated. There 
are various sources, however, from which 
surplus account derives its origin. 

The principal sources of surplus aside 
from earnings from operation are (1) 
writing up asset values, (2) sale of own 
securities at a premium, (3) sale of 
property at a price higher than book 
value, (4) acquisition of other com- 
panies, and (5) conversion of unnecessary 
reserve accounts. Upward revaluation 


of assets is probably the method whic, 
should be viewed most critically to assur 
that it is not used merely to disguise o 
cover up illegitimate or unprofitabk 
operations. Most of our leading corpor,. 
tions are ultra-conservative in this respect 
and usually follow the policy of steadily 
writing down fixed asset valuations 1» 
gardless of market valuations. The 
term ‘“‘hidden earnings’ is often applied 
in such instances where charges against 
earnings have been made for depreciation 
or other reserves, while a more liberal 
accounting policy might result in show. 
ing legitimately a much larger amount 
available for surplus. The other sources 
mentioned above are self explanatory 
and are outlined merely to show the 
various ways in whick a surplus 
account on a balance sheet may be 
created. There are other methods 
of creating a surplus where none 
existed formerly. This may be ae. 
complished by capitalizing good- 
will and listing it as an asset, which 
would have to be offset on the other 
side of the balance sheet by an ad- 
dition to surplus account of the 
same amount. Another method 
is that of reducing the stated 
value and/or amount of cap 
ital stock. These factors are 
outlined to illustrate the point that 
surplus account is a bookkeeping 
item and in itself bears no relation 
to the amount of cash dividends 
a company may be in a position 
to disburse. 

Determination of dividend policy 
lies, of course, in the discretion of 
the directors. Most (but not all) 
of our leading corporations have 
been conservative in this respect, 
establishing a rate which in their 
judgment might be maintained in 
periods of lean earnings as well as 
in more prosperous periods. The 
proportion of net earnings to 
be paid out to _ stockholders 
will depend largely 
individual company’s need for 
additional capital in the opera 
tion of the business. Surplus 
earnings in any one year are then re 
invested in the business either in the 
extension of facilities or improven.2nt of 
existing capital assets. Obviously the 
correct policy is to retain in the business 
each year that part of the profit and loss 
surplus which is necessary for its best 
interests and to distribute the remainder 
among the stockholders. Earnings 
retained in the business become 
other capital, invested in the business. 

(Please turn to page 28) 
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Tue discussion of debt revisions has 
developed two schools of thought. One 
is represented by a puritanical rigidity 
insisting upon the sanctity of a contract 

itting no alteration in the terms, and 
the other by the practical hard headed 
economists who take the position that 
exigencies govern debt payments and 
there exists no miracle by which pay- 
ments can be exacted beyond the capa- 
dty to pay. If there was a Cagliostro 
who could extract blood out of a stone 
then it. might be different, so the latter 
contend. 








Controversy over this point has been 
keenly accentuated by President Hoover’s 
moratorium proposal, though in no sense 
las this action contemplated any scaling 
in debts. It merely designs to give 
Germany, a national debtor struggling 
under a heavy impost, a breathing spell. 
Yet this action has had a sympathetic 
repercussion over the whole world Here 
and there a tendency has developed to 
postpone debt payments, especially 
among South American countries, several 
of which already have declared mora- 
toriums on their external indebtedness. 


Tus fever also has spread to private 
enterprises, as we find public opinion 
partially urging a moratorium on pay~ 
ment of interest and principal of mort- 
gages, particularly for the farmer; and 
this has aroused the fear that a well in- 
tended human gesture to relieve pressing 
financial burdens may undermine con- 
tractual ethics in business relations and 
result in a laxity in the interpretation of 
moral obligations which will undermine 
the sound business structure. 


A Be.ciom subscriber to THE FInAn- 
tat Wortp in a recent communica- 
tion reflects concretely the views held 
by those insisting upon the sanctity of 
debts. He does not dispute that their 
collection should be qualified by the 
debtor’s capacity to pay, but holds that 
abuses of this principle, resulting from 
the unwarranted laxity in the past two 
years toward the moral precepts in- 
volved, have undermined the entire 
edit situation and that in no small 
measure this dissolving faith in solemn 
promises to pay has retarded business 
recovery. 


Ax UNBIASED viewpoint of this contro- 
vetsy reveals a mistaken zeal on both 
tides. Those who insist upon the com- 
plete payment of a debt are morally 
tight; yet the spirit may be willing and 
the flesh nevertheless unable to sustain 
it What then will the creditor do? He 
fan not force payment except by bank- 
fiptey proceedings; and if he takes such 
ic action all he can receive is the 
amount realized under forced sale of the 
tor’s assets. This process legally re- 
thes the debt’ to the debtors immediate 
‘apacity to pay and makes impossible a 
Voluntary compromise by which the 
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debtor could 
perhaps more 
reasonably 
work out his 
salvation to the 
benefit of both 
parties. 





Ox THE other hand those who advo- 
cate in sharp financial crises more 
tolerance in insistence upon debt pay- 
ment apply a compromise to bridge a 
chasm. To this extent they are sound, 
for a sick person can not be cured by 
decapitation. Instead, his usefulness is 
destroyed, since debts can not be paid 
except through earning power. But this 
viewpoint can well be developed into a 
careless attitude toward promises to pay, 
which can well dry up credit facilities 
and put business in the future strictly 
on a cash basis. This would produce 
commercial atrophy, for no large expan- 
sion is possible without credit flexibility. 
There is a distinct difference between 
a scrap of paper and a well meaning in- 
tent to pay within the capacity to pay. 


In MY opinion the agitation over debt 
revisions has been completely befogged 
by the fear it engenders of cancellations. 
It must be recalled that the German war 
reparations are debts exacted from a 
conquered nation in payment of damages 
and civil wrongs. They are not ad- 
vanees of credits and to this extent can 
not be rated as commercial debts. Nor 
should they be construed as scraps of 
paper. But it is quite a difference be- 
tween regarding them as so rigid that no 
adjustment can be made within the 
capacity to pay, and approaching them 
in a spirit of wisdom and moderation so 
that they can be modified to a point which 
would assure full payment and cultivate 
international good will. 


Cancettarton of a debt -under no 
circumstances should be tolerated. If it 
must occur, it should be under legal pro- 
cess to which honorable men would never 
willingly subject themselves. Such out- 
comes are in some Cases unavoidable, but 
they are of a nature undisturbing to faith 
in the sanctity of contracts, since in the or- 
dinary process of such relations the leader 
is always prudent enough to thoroughly 
investigate the reliability of the borrower. 
Yet this does not preclude the extreme 
possibility that an honest debtor may 
find himself in a period of panie or pro- 
longed depression unable to meet fully 
his promises to pay. 


W ume this is a demonstrable case, 
creditors are not advancing their own 
interests by literally forcing a situation 
beyond the human capacity to comply. 
They are simply pursuing a course of in- 
creasing the instability of their credits. 
However, these situations must be indi- 
vidually considered. They must be in- 
telligently handled; and they need not 
involve cancellation. 
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HEN the rank and file of in- 

vestors cease to regard con- 

vertible privileges, rights, war- 
rants, and other forms of corporate ‘‘op- 
portunity financing,” as the acquisition 
of something for nothing, or as unfore- 
seen but special gifts from the gods, the 
real economic function of these ingenious 
devices will come into its own for the 
greater benefit of all concerned. 

From time immemorial, every progres- 
sive well managed corporation has looked 
forward to the time when it shall have a 
well balanced capital structure. Cor- 
poration heads, and the bankers respon- 
sible for their major financing, seem to 
have agreed upon a harmony of funded 
debt, preferred stock, and finally, plenty 
of common stock. Quite true, such bal- 
ance has not always been well preserved, 
and fashions have changed from time to 
time, so that the one or the other security 
has been dispensed with, and a minority 
of corporations have managed to get along 
without funded debt or preferred stock. 


Isolated Cases 


Isolated cases are noted where even 
common stocks have been dispensed with 
(Great Northern Railway), where certifi- 
cates have been issued against ‘“‘pooled”’ 
common stocks and called ‘‘certificates 
of beneficial interest’? (Great Northern 
Iron Ore Properties), or where a most un- 
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usual form of security of the self-elimina- 
ting type has been created and called 
“certificates of proprietary interest” 
(Texas Pacific Land Trust). There is 
nothing freakish about the first two 
named, and their unusual designations 
need hardly be given a seeond thought. 
In the latter case, however. although 
dividends have never been paid in forty 
years, the certificates advanced from be- 
low $200 to the equivalent of around 
$4,600, due to the fact that the corpora- 
tion had been recalling these certificates 
(buying them in), cancelling them, and 
increasing the equities of remaining hold- 
ers in nearly 2,000,000 acres of valuable 
coal and oil lands, growing more valuable 
yearly with fewer owners through “‘stock’”’ 
cancellations. Texas Pacific Land Trust 
is a stock romance that deserves more 
space than we can give it here, a real 
**Believe it or not!’ story. 


Railroad Financing 


We mention it because of its academic 
interest for the student of corporate capi- 
tal structure who can not ignore the versa- 
tile methods of American corporations, 
particularly those of an older régime like 
Texas Pacific. This, like Great Northern 
Iron Ore, is part of American railroad 
history when the average railroad was 
*‘just a streak of rust” beginning no- 
where in particular and ending in about 














WE extend the facilities of our organiza- 
tion to those desiring information or reports 
on companies with which we are identified. 


v VW w 


Electric Bond and Share Company 


New York © 


Two Rector Street 
















iz 


Be 


NA 


PRZRISEI 


the same general direction. Empires of 
land, and vast treasures of metals, min- 
erals, and oil were thrown in by ow 
young Government of fifty to seventy. 
five years ago to builders of railroads 
who would take their chance. By a cur- 
ous twist of fate, our railroads of that time 
were largely financed by European capital, 
mostly, British, French and Dutch. 
Coming back to our main subject, 
railroads in particular with one eye on 
financing, and the other on the bankers 
(both here and abroad) who had put up 
the money, found the means to “‘sweet- 
en’’ bond issues by incorporating attrac- 
tive convertible privileges, by means of 
which bondholders could become stock- 
holders, profitably and pleasantly. Peri- 
odically needing more capital as needs 
for expansion came along, these and new 
stockholders were occasionally given the 
right to subscribe for new common stock, 
mostly at par. It was seldom the custom 
in days gone by, and in fact it was infra 
dignitate to offer new railroad stock under 
par. No Britisher, Frenchman, or Duteh- 
man would consider a common stock 
sold or offered under par a conservative 
investment in the good old days. 


Utility Rights 


With the growth of electric power, the 
cables, the telephones, gas for utility 
and illumination, electrification of in- 
terurban lines, and similar quasi-public 
conveniences, and the probable pressure 
of banking or major financial backers, 
it became ‘‘the fashion” for certain pub- 
lic utility corporations to offer attractive 
rights to subscribe for new common stock 
quite frequently:—a profitable and con- 
venient practise for all concerned. __ 

Other large and quite conservative 
corporations, carried along on the flood 
tide of prosperity and expansion in these 
United States since 1910, not necessarily 
of the railroad or public utility variety, 
soon saw the desirability of raising the 
funds demanded by constant growth and 
expansion, by issuing additional common 
stock at a price usually well below the 
prevailing market, but at general levels 
satisfactory to the corporations concernet. 

This benign and most convenient form 
of ‘‘raising the wind” (if we may use 
vernacular) has proven a veritable 
of fortune to modest investors all over 
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the. world, since the ‘‘addicts” of - this 
iype of financing, the major railroads, 
the bi utilities, and powerful industrial 
corporations, were able to use the ad- 
ditiowal: capital so raised to great advan- 
tage during a:period of unexampled pros- 

ity. In, addition, they were able to 
iravebalong;aismooth road untrammeled 
+an unwieldy-horde of major creditors 
(bondholders) ‘that would otherwise, but 
for common stock financing, have been 


dens: 

No, wonder. these corporations have 
endeared themselves firmly to a devoted 
amy,of common stockholders who de- 


d, what.we;might call for want of a |” 


petgat term,= ia» stock-rights complex.”’ 
Itas.safe to-say:that the loyalty and en- 
thusiasm -of ‘stockholders of a half dozen 

presentative jcorporations, like Ameri- 
can ‘Telephone, Union. Pacific, American 
Tobaceo,- -Woolworth,- Sears Roebuck, 
Texas Corporation and the Standard Oils, 
has its roots deep. in the love of share- 
holders for ‘‘rights” and their past 
pleasant experiences in that connection. 
In this regard the corporations concerned 
and their shareholders have been fully 
justified. A great corporation can not 
help growing greater. Honest, progres- 
sive, but conservative management poli- 
cies must lead to continued expansion, 
and the latter inevitably calls for the 
need of further cupital at some time or 
other in the prosperity periods that al- 
ways follow major readjustments and 
dumps. The old established stockholder 
with “a stock-rights complex’”’ is a genus 
of the species with ‘‘method in his mad- 
ness,” as it were. 


The Value of Rights 


Tens of millions, nay hundreds of mil- 
lions, have been found and put up by 
stockholders, with little and sometimes 
sant help of the bankers, almost en- 
tirely out of savings, or with localized 
banking support, to acquire new stock 
and more stock when the opportunity 
tame along, with ease, convenience, and 
decided pleasure. Curiously, a section 
of this group of fortunate shareholders 
has in times past regarded such periodic 
“rights” as their special privilege, or as 
something conferred for nothing, or as 
me of our friends expressed himself, ‘‘a 
bunch of bills thrown into my lap every 
year.” This viewpoint is incorrect. It 
will be found, upon examination, that 
substantial consideration is always given 
for value received, by the donor as well 
wsthedonee. This consideration is often 
inthe form of reduced income on a rela- 
tively large outlay. The law of compen- 
ution applies with unrelenting force in 
the stock market. 

Major sound securities in the upward 
tyele, especially those that have rather 
consistently held to a low yield basis, and 
whose earnings trend has been steady and 
wpward, even though slight margins 
thove charges and dividends have been 
lisernible at times (thanks to shrewd 
«counting and careful policies), usually 
tave unusual possibilities in the form of 
ittractive “‘rights’”—sooner or later. 

in closely held, not widely distribu- 
Public utilities that consistently sell 
‘ispiciously high (low yield bases) al- 
h susceptible to the ups and downs 
of the eyele, usually make up for lost 
rather rapidly when the turn comes, 
uid when their prices become prohibitive, 
t-ups” or “rights” are usually not 
lwoff. Heat, light, and power franchises 
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Associated Gas and Electric = 


and Subsidiary Companies 
(Consolidated) 


A gain of $1,641,867 in residential use of electricity 

was more than sufficient to offset decreased use for 

large power purposes, so that the Company was able 
to report a gain of 1% in net operating revenue. 


OPERATING REVENUES: 




















(12 Months Ended June 30) 
1931 cage 1930 



































ELECTRIC— a 
Residential $22,307,922 $20,666,055 8 
MORE CE INE Sa sncess Suceoceccenccen 13,198,406 12,981,188 2 
he - 19,498,459 20,642,041° 6*; 
Flat Rate . 857,451 894,648 4* 
WR SENT yg ce coacscoccctnssesenices 1,307,153 1,474,059 11* 
Electric Companies ..........s0++ 1,500,934 1,330,185 13 
Street Lighting .........ccscsccscsssses 4,114,232 3,896,224 6 
Municipal 985,215 824,309 20 
Miscellaneous  .....csccccsssssssssesees 202,922 473,532 57* 
TOTAL ELEC. REVENUES $63,972,694 $63,182,241 1 

GAsS— 

Residential $ 9,393,926 $ 9,300,794 1 
LEE 1,540,374 1,493,915 3 
Industrial . 898,727 1,022,247 p Fin 
PN BIER ccciccetrsccteemnes 62,176 75,524 18* 
Municipal 35,387 25,484 39 
MiiscellameOus — .....cc<ccccccscsscosecsees 64,675 150,4§16 57* 
TOTAL GAS REVENUES... $11,995,265 $12,068,080 1* 

WATER, HEAT, ICE, ETC........ $ 8,451,182 $ 9,249,428 9* 

OPERATING REVENUES $84,419,141 $84,499,749 —_— 
EXPENSES AND TAXES: 

Operating Expenses sees $40,401,399 $41,094,209 2* 

Taxes 4,911,923 4,663,696 5 
EXPENSES AND TAXES $45,313,322 $45,757,905 1* 

NET REVENUE ...................... $39,105,819 $38,741,844 1 

Provision for Retirement of 
a a 5,408,245 4,504,012 20 

OPERATING INCOME nu $33,697,574 $34,237,832 2* 








* Decrease. 


A heavier provision for the retirement of fixed capital (renewals, replacements— 
depreciation) was responsible for the difference between an increase in operating 


revenues before such provision was made and 
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the decrease shown afterward. 


New York 








or monopolies of great cities and com- 


munities, closely held and controlled by 
a few corporations usually form the 
nucleus of large scale mergers, consoli- 
dations, and entirely new line-ups in our 
ever expanding public service field. We 
have seen large railroads divest them- 
selves of coal, mineral, mining, petroleum 
and similar large industrial sidelines that 
under special separate management had 
better possibilities for profit and cen- 
tralized management than as an integer 
of the parent corporation. Investors 
would do well to scan the “outside hold- 
ings’’ of some of our major railroads that 
have not yet shorn themselves of their 
sidelines in similar manner, and to look 
for possibilities in the field of lucrative 
‘‘rights” in the future. 

The convertible bond field is the near- 
est approach to gaining something for 
nothing that we know of in the complex 
world of securities. If a bond is per sea 


sound investment, it is more attractive 
if it includes convertible privileges enab- 
ling holders to exchange bonds for com- 
mon stocks at a reasonable price. The 
“convertible feature” takes nothing 
away from a bond; it adds to its value, 
all other things being equal. At times, 
a valuable accessory in this type of secur- 
ity is the possibility of skilful arbitrage 
operations adding to the interest of the 
holder, and often substantial profits. A 
long-term convertible privilege may also 
be regarded as ‘“‘a call’? on the common 
stock that, in major growing corpora- 
tions, is a valuable privilege never to be 
lost sight of. Sometimes, but not often, 
such convertible bonds may be exchanged 
for higher yielding preferred stocks, or 
even into longer term bonds yielding a 
slightly lower rate but nevertheless at- 
tractive in view of the longer range lower 
yield money rates ahead. The latter 
feature is a distinct advantage to in- 
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A GUIDE FOR BOND PURCHASES 





This guide provides a wide range of selection of bonds of all types from the most con- 

servative to the highly speculative. We regard the bonds listed below as attractive in 

their respective categories, but, as in the case of any investment media, purchases 

should be made with due regard to the advisability of adequate diversification of 

one’s investment portfolio, and the more speculative issues should be considered only 
by those in a position to assume the risks involved. 


4 A 4 HIGH GRADE 
Curr. 


RAILROADS Price 
Chesapeake & Ohio ref. & imp. 4 4s B, 
9 


REE a ite ok Oe I a 99 
Chi. & North Western gen. 3 4s, 1987... 78 
Long Island R.R. ref. 4s, 1949......... 95 
Norfolk & Western Ist cons. 4s, 1996... 99 


Northern Pacific gen. 3s, 2047......... 64 
San Antonio & Aran’s Pass guar. 4s, 1943 95 
Southern Pacific (Oregon Lines) 


SRR. 12'S, wis o's 4's o: 9 5 2 96 

UTILITIES 
American Tel. & Tel. deb. 5s, 1960..... 109 
Columbus Ry., Power & Lt., Ist & ref. 

Cb ARR Sea 100 
Denver Gas & Electric Lt. Ist & ref. 5s, 

ROS RS SEE ne 103 
Hudson & Manhattan Ist & ref. 5s, 1957. 95 
New York Steam Ist 5s, 1951......... 104 
Pacific Gas & Electric gen. ref. 5s A, 1942 105 

INDUSTRIALS 
Adams Express coll. 4s, 1948.......... 86 
Bethlehem Steel Ist & ref. 5s A, 1942... 103 
Bush Terthinal Bldgs. Ist 5s, 1960..... 100 
Lackawanna Steel ist 5s, 1950......... 103 
a 4 MEDIUM GRADE 

RAILROADS 
Oe ee 67 
=. ee. YT ree 69 
Missouri-Kansas-Texas p. 1. 5s, 1962.... 92 
Missouri Pacific 1st ref. 5s, 1965....... 78 
N. Y., N. H. & Hartford deb. 4s, 1957.. 72 
St."Louis-San Francisco p: }. 5s, B, 1950 62 
Southern Ry. dev. & gen. 4s A, 1956... 65 
Western Maryland Ist 4s, 1952........ 75 
Western Pacific Ist 5s, 1946........... 67 

UTILITIES 


American & Foreign Power deb. 5s, 2030. 72 
Brooklyn-Man. Transit sec. 6s A, 1968.. 102 


Electric Power & Light deb 5s, 2030.... 83 
Standard Gas & Electric deb. 6s, 1951.. 98 
INDUSTRIALS 
Chile Copper deb. 5s, 1947............ 84 
Goodyear Tire & Rub, 1st coll. 5s, 1957. 91 
International Match deb. 5s, 1947..... 80 
Loew’s deb. 6s, 1941 (ex-war.)......... 98 
Lorillard (P.) deb. 5s, 1951............ 95 
Nat'l Dairy Products deb. 5 Ws, 1948... 102 
A SPECULATIVE 
RAILROADS 


Chicago & Eastern Illinois gen. 5s, 1951. 27 
Chi., Mil., St. Paul & Pac. adj. 5s, 2000. 19 


Denver & Rio Gr. West. gen. 5s, 1955.. 50 
Internatl. Gt. Northern a6, ioe... 53 
xMissouri Pacific conv. 5 4s A, 1949... 65 
UTILITIES 
xAssociated Gas & El. conv, 5s, 1950... 70 
Interborough R.T. ist & ref. 5s, 1966... 69 
Utilities Power & Light Corp. deb. 5s, 
ts pis a 4 abso oe Siw bis we 67 
INDUSTRIALS 
xAmer. I.G. Chemical conv. 5 4s, 1949. 95 
xCaterpillar Tractor conv. 5s, 1985..... 100 
xCommercial Investment Trust conv. 
NS SO” re ery ree 98 
xInt’1] Cement conv. deb. 5s, 1948...... 84 
xTexas Corp. conv. deb. 5s, 1944...... 96 


Curr. Net Call Int. De- 
Yield Yield Price Pay. nom. 
4.55% 4.56% 110 (to 1945) J-J . 
i=” tn”: ae —— )|Cs. 
4.21 4.40 Not M-S D 
4.04 4.05 Not A-O cD 
4.69 4.71 Not Q.Feb.1 CD 
4.21 34.55 Not J-J ae 

4.69 24,72 105 M-S 
4.59 4.44 110 J-J CD 
4.50 4.50 105 (to 1937) J-J D 
4.85 4.76 105 M-N 
5.26 5.35 105 F-A cD 
4.81 4.68 105 M-N D 
4.76 4.42 105 J-J 
4.65 5.25 Not M-S D 
4.£5 4.65 105 M-S D 
5.CO 5.00 Not A-O can 
4.85 4.76 105 M-S CD 
5.97 6.95 Not A-O Baste 
7.25 7.50 105 M-N D 
5.44 5.55 J-J cD 
6.41 6.63 107% F-A wee 
5.56 6.14 Not M-N ata 
8.07 9.28 105 J-J CD 
6.15 6.97 Not A-O ate 
5.33 6.13 Not A-O cre 
7.46 9.03 100 M-S CD 
6.94 6.95 107 % M-S D 
5.88 5.85 105 J-J CD 
6.02 6.03 106 F-A D 
6.12 18 104 (to 1935) F-A CD 
5.95 6.64 101 (to 1935) J-J D 
5.50 5.66 Not M-N D 
6.25 7.11 103 (to 1932) M-N D 
6.12 6.28 105 A-O D 
5.26 5.41 ot F-A 
5.14 5.08 103 4% F-A D 
18.52 Saline 100 A-O ba 
Pee Coy 105 A-O CD 
10.00 10.92 105 F-A cD 
Do ces 5 ete Not F-A aie 
8.46 9.63 105 (84-34) M-N 
7.1 


14 8.12 $103 (to 1940) F-A 
7.25 7.52 110 J-J 


7.46 7.96 7105 (to 1935) F-A eee 


5.79 5.96 110 (to 1938) M-N eee 
5.00 5.00 7102 (to 19382) A-O see 
5.61 5.67 110 (to 1939) F-A 

5.95 6.57 


‘ T M-N 
§.21 5.43 t102 (to 1932) A-O 


xIncluded in the speculative division because of the conversion feature. 


Denominations: D, $500; C, 


$100; otherwise $1,000 onl 


y. 
+Redeemable on a declining graduated scale of prices. {Callable at 101 for s. f. 
*Payments vary with earnings; interest not being paid currently. 





stitutions and capitalists who must keep 
large funds profitably and consistently 
employed to yield as large a return as 
their requirements for income demand. 
Such bonds may be expected to rise in 
price, another potential source of capital 
appreciation through sale and exchange 
into higher yield securities. 

In recent years, certain semi-invest- 
ment preferred stocks have been offered 
with ‘‘ warrants” attached granting rights 
to exchange said preferred stocks into 
the junior shares at stated prices, usually 
above prevailing market levels for the 
common stocks following the preferred, 
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although normally having some regard for 
possibilities of growth, earning power, 
and larger dividends on said common 
stocks. These “‘warrants’’ (a misnomer 
by the way) are usually detachable, if 
they are really “warrants,” giving an 
additional privilege, inasmuch as their 
detachment takes nothing away from the 
dividend or income of the preferred stock 
so shorn of ‘‘rights.’’ The difference be- 
tween these and preferred stocks that 
are simply convertible is, in brief, the 
intention and fact that “‘warrants” do 
not impair the security of the preferred 
stockholder nor compel a change of 





status from senior to junior 

‘*Warrants” may also be attached 4 
bonds, a rather novel and modern fops 
of corporate financing, created Wi 
little doubt upon the insistence of the 
bankers who have financed any particula, 
corporation, and desired something mop 
than points in profits on their underwrit. 
ing of funded debts, more than mere pe. 
centage. By detachable “ warrants” in 
addition to detachable interest Coupons 
they have secured a “call” on the me 
ferred or common stocks following th 
bonds, and the opportunity to profit by 
the growth of the corporation, INCreages 
in earning power, and the chance to bu 
common stock at an attractive price 
some future time, at or below the market 
without further risk. “Rights” ap 
“warrants” can usually be bought anj 
sold like other securities, so that holdes 
(the bankers and the public) can OXErCis¢ 
their privileges, take their profits in them 
or simply cash in as it were and conside 
the proceeds of such sales as a furthe 
bonus for capital shrewdly employed, 
Great, fascinating, and profitable as thes 
privileges have been at times, the invest 
must not allow their unwarranted intr. 
sion at times to go to his (or her) head, 
Our next article will cover this. 
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This is the fifteenth of a series on 
‘Building and Holding Your Fortune,” 
by Mr. de Villiers. The nezt article will 
appear in a forthcoming issue—Tup 
Epirors. 
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More Gold from Argentina. 


| iy SEPTEMBER, 1930, the Republic 
of Argentina placed $50,000,000 5 per 
cent treasury notes in the New York 
market. These notes, issued to refund 
an equal amount of six months treasury 
hotes, become due next October 1. 
Negotiations for a renewal have so fat 
been unsuccessful, principally because of 
the present comparatively low price 
prevailing for Argentina’s long term 
bonds. Consequently the republic, in 
order to preserve its credit standing, has 
decided to make payments by shipment 
of gold despite the already depleted 
reserves of the yellow metal. For Argem 
tina this means a sharp contraction of 
the amount of money in circulation, it- 
asmuch as under its inelastic currency 
system 2.27 paper pesos must be with 
drawn from circulation every time one 
gold peso is withdrawn from the Gold 
Conversion Office. 

For the United States this additional 
inflow of gold will, all other things being 
equal, increase the total monetary gold 
holdings to the unprecedented figure of 
$5,000,000,000. Gold shipments from 
the Argentine to the United States 
started in September, 1930, and reached 
$20,243,000 for that year. So far during 
1931 an additional amount of $96,586,000 
has found its way into the vaults of the 
Federal Reserve Bank. The ever it 
creasing concentration of gold in the 
United. States and France, which two 
countries at the present time posses 
nearly three-fourths of the world’s entife 
monetary gold stock, has become one of 
the most urgent and also most inttr 
cate problems of ‘international financial 
economy. 
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pULLS AND BEARS 


— 
concluded 
—— 
Willys-Overland a *D” 


That control of the company had passed 
to new hands as a result of the Toledo 
hank failures has been denied by L. A. 
Miller, president. In 1929 a syndicate, 
ghich included Marshall Field, Charles 
Glore, C. O. Miniger and George M. 
Jones, president of the defunct Ohio 
Savings Bank & Trust Company, ac- 
quired a substantial portion of the com- 
mon stock holdings of the founder, 
John N. Willys, at a price reputed to 
have been in the neighborhood of $27 
per share. The sharp decline in the 
market price of this stock is believed to 
have been a major factor in the closing of 





from page 13 








four large Toledo banks last week. Stock | 


js currently quoted below $4 a share as 
against a 1931 high of $8 and a price of 
about $27 a share which was paid to John 
N. Willy for control in 1929. The reason 
given for the failure of the four banks 
is frozen assets, and it is reported that 
lage amounts of Willys-Overland com- 
mon stock were held by the four institu- 
tions as collateral for loans. According 
to official statements, the financial posi- 
tion of the company has not been impaired 
by the bank failures, as its funds are held 
largely outside of Toledo. 
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current assets at the end of last year 
amounting to $242,564,548, of which 
amount $141,717,851 represented cash 
alone, comparing with total current lia- 


bilities of $40,603,451. Although certain | 
df this cash will undoubtedly be employed | 


bythe company in increasing its invest- 
ment account, it is not unlikely that steps 
vil be taken to improve the position of 
the common stock, possibly through re- 
demption of the 4,293,247 shares of 
yecial preferred stock, which would call 
fran outlay of $47,222,598. 

Had the common stock of General Elec- 
trie been purchased just ten years ago, 100 
shares would have required an investment 
i approximately $11,000. Subsequent 
wutlays through the exercise of rights 
iiered from time to time would bring 
otal investment to $19,800. Accruals in 
the form of stock dividends and rights 
wuld bring present holdings up to 1,697 
hares of common, 6314 shares of special 
welerred and 560 shares of Electric Bond 
&Share. Present aggregate value of these 
wurities is approximately $90,000. The 
preentage increase on total investment 
mounts to about 345 per cent. In at- 
mpting to arrive at an accurate appraisal 
ithe common stock, the factor of growth 
must be given great weight, and is of itself 
wiicient to warrant a favorable conclu- 
1. In according this criterion its 
moper weight, other factors being equal, 

eapital enhancement record of the 
mat decade does not appear difficult of 
tujlieation over the next ten years. 
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GENERAL FOODS ANNOUNCES A NEW 


RESEARCH ACHIEVEMENT .. 


VITA-FRESH 


\ 





\ 
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VITA- FRESH 
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VITA-FRESH, the latest research 
achievement of General Foods, is 
a complete solution to the problem 
of coffee freshness. It has already 
been applied to Maxwell House 
Coffee, one of General Foods’ 20 
nationally advertised products. 
Coffee deteriorates on contact 
with air. The delicate, volatile fla- 
vors escape, thereby causing loss 
of freshness. Oxygen combines 
with oils left in the coffee, thereby 
causing staleness. The best vacuum 
packing now in commercial use re- 
moves 90% of the air. Vita-Fresh 
removes more than 99% of the air 
and, for practical purposes, creates 
a complete and perfect vacuum. 
The importance’ of this advance 


leaves in the can enough oxygen 
to cause some deterioration of the 
contents. Vita-Fresh seals coffee’s 
fragrance so perfectly that even 
expert coffee tasters cannot tell the 
difference between coffee that has 
stood for months in Vita-Fresh 
cans and coffee fresh from the 
roaster. 

Probability that the new process 
may be made available to other 
packers is disclosed in the an- 
nouncement that the American 
Can Company has been authorized 
to grant the use of it to other 
coffee roasters. 

“The Story of Vita-Fresh,” a 
booklet which should be of in- 
terest to both housewife and busi- 





is shown from the fact that 





even a 90% removal of air 


ness man, will be sent to you 





free upon request. 





GENERAL FOODS 


DEPARTMENT 6-0 250 PARK AVENUE NEW YORK CITY 


Maxwell House Coffee, Log Cabin Syrup, Jell-O, Certo, Post’s Bran Flakes, 

Minute Tapioca, Postum, Hellmann’s Mayonnaise Products, Walter Baker’s 

Chocolate and Cocoa, Franklin Baker’s Coconut, Calumet Baking Powder, 

Grape-Nuts, Sanka Coffee, Swans Down Cake Flour, Post Toasties, La France, 
Satina, Diamond Crystal Salt, Whole Bran. 
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ODD LOTS 
(10-20-50 Shares, etc.) 
Permit buyers to secure diver- 
sification. Orders executed for 
purchase or sale of odd lots, 
as well as in regular 100 share 
lots, cash investment or on 

conservative margin. 


Information cheerfully given 


James FE. Bennett 


Chicago Board of Trade 
New York & Chicago Stock Exchanges 
New York & New Orleans Cotton Exeh. 


All Principal Exchanges 


Winnipeg 
New Yerk—PRIVATE WIRES—California 
New Orieans 


332 So. La Salle Street 
Wabash 2740 
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STOCKS GRAIN li 

BONDS SUGAR 

COTTON e@ RUBBER 
Members 
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P Wuen writing to advertisers, please tell 3 
p> them you saw their announcement in < 
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““Your Other Business’’ 


How the management of your investments is sub- 

ject to the same laws of success as any business or 

prefessional activity is discussed in our book ‘Your 

Other Business.” 

Your request for a copy on your letterhead will 

bring this book to you without any obligation. 
Department FW-7 


Brookmire Economic Service, Inc. 
551 Fifth Avenue New York City 

















STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way, N.Y. Tel. Hitchcock 4-2109 























Odd Lots 


Successful investors do not allow 
their money to remain idle. 


They follow a systematic plan of 
purchasing a few shares of well sea- 
soned securities as soon as surplus 
funds are available. 


Every dollar invested in this way 
soon becomes income producing 
property. 


Our “Odd Lot Trading” booklet 
and list of investment suggestions 
mailed to those interested. 


Ask for F. W. 489 


100 Share Lots 


John Muir&@ 
New Vork Stok Koahangs 


39 Broadway NewYork 


Branch Offices 
11 W. 42d St. 41 E. 42d St. 
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WALL 
STREET 
CHATTER 


By a Customers’ Man 


Chartists Revise 
Their Theories 


“cé 

W arcs out for a break below the 
June 2 lows”’ has been the advice of that 
numerous element of the trading public 
which keeps elaborate charts of the 
averages. They would have you believe 
that if the June 2 lows were broken 
through on the down side, it meant much 
lower prices. Well, the June 2 lows have 
not been “broken through”’ and great 
has been the discussion and wonderment 
thereat. The market didn’t act accord- 
ing to the ‘‘eurves”’ and criss-cross lines 
which have so much significance for the 
chartists and are meaningless and seem- 
ingly silly to the uninitiated. Anyhow, 
the chartists themselves have now given 
up the ‘‘June low”’ theory and for a time 
exploited the July 15 lows as the point to 
which so much significance should be 
attached. The latest from these queer 
gentry is that the July 15 point has also 
gone-cockeyed, as it were, and there is 
much shaking of heads and growling be- 
cause two magnificent theories have gone 

awry. 
A “Creeping Bull Market’; 
Is It Really Here? 


Disrecarvine the chart-making theo- 
ries, there are not a few shrewd market 
students who assert that the stock mar- 
ket is throwing off numerous indications 
that we now are in what is called a 
‘“‘ereeping bull market’. The impatient 
ones become alarmed at the reactions, 
but those of perhaps keener insight 
affect to see in the market movements 
of the last month many signs of en- 
couragement. They say the days of 
reaction show smaller volumes of trading 
and drying up of real liquidation and 
that this means ntuch, since succeeding 
days of upward swings disclose increasing 
volume of operations. The tone of com- 
ment among floor traders is one of grow- 
ing bullishness, even though it may be 
somewhat hesitant, with doubts intruding 
here and there among the counsels of the 
less courageous. Under my own obser- 
vation I can say that the mail of new and 
old customers shows a more confident 
tone with respect to the future and there 
are about four buyers to one seller on the 
average. There are, of course, many 
traders who are quick to become crabbed 
who declare that the coming Winter is 
going to be the worst experienced since 
1921 and that stocks simply cannot go 
up in the face of such a prospect, but the 
number of such believers is growing small- 
er. Every thoughtful person who has 
made any study at all of commerce, fi- 
nance, foreign and domestic trade con- 
ditions, the moods, hopes and fears of 
national and international leaders, real- 
izes there are many high and difficult 
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hurdles to get over, but there igs seen 
through it all a settled determination to 
grapple with all the vexing problems of 
the day and finally solve them; and whey 
one surveys such a spirit it is half the 
battle won. 


Cheers Instead 
of Jeers 
Groans and jeers were the usual ae 
companiment of the bear market earlier 
in the year, but now onlookers and par. 
ticipants who make their headquarters 
in commission houses, have substituted 
cheers for jeers because the market js 
showing once more its capacity to absorb 
the diminishing selling and go up in form 
somewhat like that of the former bull 
market. And the crowds are quite con- 
tent with moderate advances and chee 
lustily at any moderate rise of a leader, 
which would have gone unnoticed and 
been taken as a matter of course in the 
boom days of three years ago. There 
are cheers on the floor of the Stock Ex. 
change, too, when prices advance and 
there are more visitors to be seen in the 
visitors’ gallery. By the way, it takes 
considerable ‘‘pull’’ to get a pass to this 
gallery and some member must drop his 
work on the floor of the Exchange when 
visitors come to see how the Exchange 
machinery works and he is required to 
inspect the credentials of the visitors and 
all must register their names and addres 
es before going into the gallery overlook 
ing the trading floor. 


A Straw in 
the Wind 


Promer recovery of dividends of it- 


portant stocks which have sold “é- 
dividend”’ in the last fortnight is another 
sign or portend from which the bulbs 
derive much encouragement. In tre 
bear markets such stocks almost invari 
ably not only fail to recover the dividend 
but lose something more in addition. 


No Individual 
Pools Now 


Dou trading in the stock market has 
given time to floor traders and others to 
diagnose with more than usual care, vat'- 
ous reports with respect to the sources 
of buying of leading issues or the degree 
of support accorded prominent issues 
which the speculative public and pre 
fessional traders look upon as setting 

pace and directing the market trent. 
One thing a number of these operators 
claim to have discovered is that certail 
important banking interests have beet 
seeking to discourage the organizatiol 
or active operations of individual stock 
pools. Their idea is that direction of the 
market should come from one centfa 
authority. The reason assigned for this 
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js that the directing forces back of 
the source of such buying and selling of 
jeading issues have superior sources of 
information with respect to the develop- 
ments bearing on values and that the 
public, professional or otherwise, is less 
likely to be misled than if half a dozen 
different pools are at work. 


Concerted 
Action 


Ar yeast half a dozen times, on as 
many different trading days this month, 
the reports have come to representatives 
of leading commission houses that large 
interests were working in concert and that 
there was thorough cooperation between 
groups which had hitherto worked separ- 
ately and apart. Particularly has this 
heen true since the Hoover moratorium 

was accepted by the various Euro- 

countries interested. The aim and 
object of those in the cooperative move- 
ment is, and has been, to stabilize and 
rationalize, as it were, the stock trading 
and permit time to determine the degree 
of regulation necessary to prevent severe 
breaks or too sharp or sudden advances, 


A Difficult Matter 
to Handle 


Froor traders, and especially indi- 
viduals of large wealth who swing large 
holdings in their daily trading, are mostly 
of the independent type and say they 
will brook no interference from any 
wuree, be it ever so powerful. They 
much prefer freedom to restraint of any 
kind and I have it on pretty reliable 
authority that one of the biggest of the 
plungers on the Exchange has lately left 
on an extended trip because of the re- 
straints placed upon short selling and 
bear “drives’’, for which he has in the 
past been quite famous. The Exchange 
tiling that all members must report the 
amount of short sales made through their 
dices and by or for whom, very much 
iked the operator referred to and he 
went away, ostensibly on a business trip, 
but really to register his displeasure. 
Since he left the scene the market has 
had fewer sinking spells. Until further 
easing of the rules are deemed desirable, 
the restrictions on short selling, or rather 
the threat of discipline if it is deemed to 
beunduly large, will continue. This has 
rather amused some of the big men who 
weon the buying side of the market and 
they are quite satisfied to have the touchy 
member remain away as long as he sees 
ft. They have bought on reactions and 
lave also sold their purchases on rallies, 
but are better prepared to cooperate with 
the big interests referred to than if the 
gntleman in question, who is a chronic 
bear, were on the scene. 


What if a Rate 
Increase Be Denied? 


Tae question has frequently come up 
i stock market discussion as to what 
te railroads of the country will do 
ould the I. C. C. deny their petition 
ita 15 per cent advance in rates. It is 
Wsecret, of course, that the carriers, the 
tajor ones as well as lesser lines, have 

cutting expenses in every direction 
many months to offset diminishing 
Wenues and various departments are 
till instituting economies, so that should 

Commission deny the increase they 
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would not be found operating with a 
heavy overhead. While anything is pos- 
sible, of course, there are few railroad 
experts who believe the roads will get 
no relief at all. Should they receive a 
favorable decision to the extent of only 
half their request, it would be a big help. 
Their best friends in the present emer- 
gency are the big insurance companies 
and savings banks who have given much 
valuable data with respect to the serious 
effects a denial of the increase would have 
on the holdings of these interests in sev- 
eral billions of railroad bonds. The 
I. C. C. realizes the importance of the 
ease and a decision is not unlikely to be 
rendered soon, probably in September. 
The uncertainty has, it is admitted, 
caused some nervousness among holders 
of railroad stocks and there has been 
more or less real selling by tired holders 
who have not cared to risk carrying their 
shares in the event of an unfavorable 
decision. The outside public, it is be- 
lieved, is not heavily long of railroad 
stocks, and large holders are content to 
await the outcome. 


Publicity on 
Stock Trading 


News by telephone from the floor of 
the Stock Exchange as to the source of 
the buying and selling is now much more 
openly available than formerly was the 
ease. The names of the firms selling or 
buying and the number of shares bought 
or sold are given, and frequently before 
the opening of the trading the public, 
through the commission houses, is in- 
formed whether the buying or selling 
orders are the heavier. All this seems to 
indicate a desire of the Exchange authori- 
ties to encourage public confidence in 
the methods of trading and to show tiat 
the buyer or seller need fear no traps are 
being laid for him. 


Germany and 
England 


Tes Street has generally accepted the 
view of bankers that Germany has been 
saved from bankruptcy by reason of the 
help extended to her, but is satisfied that 
the healing process will be a prolonged 
one, perhaps considerably longer than 
even the bankers have figured on. A 
traveler who has just returned from a 
trip through Germany and England, in- 
forms me that to him Germany appears 
much more prosperous than England. 
He classed Berlin as the cleanest and 
most beautiful city in Europe, with all 
public buildings, parks, streets, boule- 
vards ete., spotlessly cared for and the 
people busy and engaged in large and 
costly public and private improvements, 
while in England thousands of people 
were without work, poorly dressed and 
showing a generally shabby and unkempt 
appearance. Neverthless, this observer 
asserted that appearances were decep- 
tive and that there was much unrest, dis- 
content and social discord in Germany, so 
much so that the military and police were 
on the alert every day, ready for trouble. 
Wall Street is watching with intense in- 
terest all developments in Europe which 
have a bearing on American financial 
opinion and feels that the stock market 
here will be very greatly governed in its 
movements this coming fall and winter 
by what comes forth from the Continent. 





IT IS NOT GOING TO 

BE AS HARD TO PUT 

OUR HOUSES IN ORDER 
AS WE THINK 


Dear Readers :-— 


4 We are all concerned about the im- 
mediate business problems which face 
us but that’s no reason for any of us 
to lose our heads, particularly those 
of us old enough to have gone through 
the hectic periods of 1907, 1914, the 
World War, and 1921-’22. 


4 Every period which affects the 
smooth flow of business, seems to 
make us feel that we are confronted 
with problems that never before ex- 
isted, whereas, as a matter of fact, 
they are about the same. We are 
affected differently that’s all. 


4 The present period has affected more 
people than any previous one because 
SO many inexperienced men and 
women dumped their money into the 
speculative hopper expecting it tocome 
back to them in a short time multi- 
lied to the extent of a comfortable 
ortune. 


4 Even those of us who thought we 
were pretty wise, disregarded safety 
signals with the inevitable result 
that we got pinched. 


| 

4 The worst feature of all was that 
so many business men, operating 
profitable businesses in normal times, 
began to neglect their business to 
play the market. They were not sat- 
isfied to continue to accumulate sur- 
pluses by steady, plodding business 
practices and purchase sound securi- 
ties outright. They sought a shorter 
road to wealth. They bought at 
random and on margin—and lost. 


4 Too many of us, students of finan- 
cial matters, overlooked the wise 
caution printed every week in Tue 
Financia, Wortp under the caption 
““A well Balanced Investment Port- 
folio.”’ This caution, followed in- 
telligently and systematically, will 
prevent over-speculation. 


4 Now all there is ahead of all of us, 
is to forget our embarrassing ex- 
periences and devote our energies and 
thought to putting our houses in 
order. It is not going to be as hard 
a thing to do as we think. We must 
commence over again to do syste- 
matic plodding and to be content with 
slower but surer progress. 


4 Incidentally, those of us still pos- 
sessed of surplus money, never had 
a better opportunity to invest it in 
sound securities than now. 


Sincerely yours, 


- ae 


BUSINESS MANAGER 
Tue FINANCIAL WORLD 
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More Contrasts Appear 


HEN the word “spotty” crops up 

more frequently in trade reports 
the implication to be drawn is that busi- 
ness is no longer sliding in one direction. 
It has been doing that recently, Here 
and there reports come forth carrying a 
plus sign instead of a minus one. At 
least this points to betterment. We 
could hardly expect after two years of 
severe depression and deflation that any 
recovery would be uniform. Such a 
miracle cannot occur, but we can hope for 
signs of convalescence such as we now see 
in trade indicia which to a keen economic 
diagnostician carry conviction that re- 
covery, however slow, has set in. These 
spotty indications provide increasing 
contrasts pointing in this direction, and 
this in a measure can explain the in- 
creasing underlying strength exhibited 
by the financial markets. 
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Their Habits Unchangeable 


ILD animals are caged to prevent 

their doing harm. No animal 
trainer would advocate petting to make 
them docile. Yet with their predatory 
prototype in society we think differently, 
for nothing is done to curb them when 
uncovered though it is generally recog- 
nized that their habits cannot be changed 
except through some form of sterilizing 
their further activity. Especially the 
financial crook. Last week the state 
stopped a stock selling scheme in which- 
Carlisle Rountree was the moving spirit. 
He is an old bucket shop man who had 
already been driven out of several swind- 
ling projects; but like an unchained tiger 
he sneaks back to his lair to lay in wait 
to pounce upon new victims when no 
one is watching. Some means should be 
devised to put these criminals where 
they can do no further harm once they 
are legally branded as untrustworthy. 
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Financial Obesity 


EDUCING outstanding stock is one 

of the methods being recommended 
to bring net earnings and capital into 
better balance. The thought, however, 
is receiving no more approval than the 
Farm Board’s recent proposal to cotton 
planters to plow back one third of their 
crop as the most practical method of ab- 
sorbing the surplus and raising the price. 
After so much propaganda spread during 
the boom period that stock split-ups 
were a splendid program because they 
effected a wider public participation in 
our corporations, it is going to prove ex- 
ceedingly difficult to induce shareholders 
to give up their holdings for a less number 
of shares. Nor would they have any 
assurances when business is again flour- 
ishing that they would not be again re- 
galed with further split-ups, offered 
under the misnomer of melons-melons 


with the flavor of lemons. The cure for 
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whatever obesity has been allowed to 
develop in stock capital is not in amputa- 
tion of the surplus flesh, for it will not 
change the earning power or market 
value of the security. It is in bringing 
the profit to a point where it will over- 
come this fat. 
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The Orphan Rails 


NCE viewed as the premier securities 

in the investment portfolio, the rails 
now are kicked about as if they were 
friendless orphans. On the face of it, no 
one seems to want to buy them; yet they 
are being absorbed, for there must be a 
buyer for every sale and it is certain not 
much of this buying comes from short 
covering. The rails not only have had to 
contend with shrinkage in earnings, which 
has not been larger than generally pre- 
vailed throughout all industry, but in an 
appeal for a rate increase are continuously 
in the disturbing limelight of the open 
discussion before the Interstate Com- 
merce Commission; and their case, as in 
all legal proceedings, looks the darkest 
when the opposition is putting in its evi- 
dence. Railroad officials also are par- 
tially responsible for the disfavor in which 
their properties now find themselves, for 
they have been erying wolf so long that 
investors think there must be one about. 
Yet under this turbulent water a con- 
structive movement is growing apace, 
which will restore the rails to their former 
place for it cannot be conceived by even 
extreme pessimists that the need for the 
country’s most important transportation 
service has ceased to exist. Such proof 
is found in past performance, if we go 
back to normal business years when they 
convincingly demonstrated how readily 
they could earn their dividend coverage. 
This ability will be augmented by the 


- increased operating efficiency which the 


depression has forced upon them. The 
railroads are far from ruin in actuality, 
and they can emerge from their baptism 
of adversity even stronger than they were 
heretofore. 
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A Pestering Gnat 


HE management of Loft remains un- 

perturbed over the efforts made by 
the company’s former president, Alfred 
R. Miller, to harass it by legal actions. 
It has no reason to be disturbed. After 
Miller’s reckless management by which 
he almost bankrupted the company and 
used it as a speculative football, not a 
single shareholder other than himself 
would want him back. Shareholders 
would rebel against any such attempt now 
that the company is on the road to good 
earning power under its present aggressive 
management. Miller is just treated as 
a pestiferous gnat who will soon tire of 
his harassing and annoying tactics when 
he realizes he cannot compel those now 
in control to compromise with him. 

















Moratorium Tonic 


bpd among those who still beliey 
that miracles can happen, is mygh 
disappointment expressed over the faj). 
ure of Hoover’s debt moratorium 
produce a permanent change. They wer 
led to think it would produce this oy, 
come because of the widespread enthyg. 
asm its announcement aroused. Before 
the year is over, however, the great valye 
of this proposal will make itself convine. 
ingly apparent for it will require thi 
length of time for the capital released 
from debt payment to exert a good jp. 
fluence on international financial stabjl. 
ity. In the meanwhile it has acted ag, 
potent tonic, for it relieved Germany 
from severe financial pressure and has 
not only given her a breathing spell to 
accomplish her financial restoration, but 
likewise has concentrated the world’s at. 
tention on the need of a sensible revision 
of reparation payments within the debt- 
or’s capacity to pay. That tonic will % 
freshen the world’s economic blood, which 
under the crushing burdens it had to 
carry had become very anemic. Directly 
to the moratorium can be traced what 
improvement has already set-in in Euro- 
pean conditions. 


AAA 


Rails Squeezing more Miles 
Out of a Ton of Coal 


OSTS have had to come down and 
the railroads have found one way of 
increasing efficiency by making a shovel- 
full of coal turn the wheels of the steam 
locomotive faster and further. The im- 
provement is demonstrated in a report 
issued by the American Railway Associa 
tion which shows that in 1920 it took 173 
pounds of coal to pull one thousand tons” 
of freight and equipment one mile, where 
as last year only 121 pounds of coal were 
required to accomplish the same job, 
a decrease of 30 per cent in the cost of 
operation. 


AAA 


Prohibition Versus Temperance 


| apres ypemavigta is assumming more 
and more an economic status, whieh 
is but natural when the country is facing 
increased deficits. For this reason dis 
cussion of this subject is appearing more 
frequently in the trade press. It is n0 
longer an abstract or a moral problem, 
since its trial of more than eleven years 
has demonstrated it has not proven 4 
great success in advancing the cause of 
temperance. 

On the other hand people are be 
ginning to discuss what revenues have 
been lost to the Government through 
this ineffectual and sumptuary law, no 
only in direct taxes but in expenditure 
to enforce its observance. When publie 
opinion is searching for avenues to eas? 
financial burdens what is more apt thal 
that it should turn to this problem 
begin to discuss it without bias? 
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—_—a 
lieve TATISTICS compiled by the Na- 
re S tional Electric Light Association 
al covering the first 6 months of the 
‘* current year reveal an increase in resi- ‘ — f 
m4 dential use of electricity equal to 7.2 per FIFTEEN THOUSAND square miles in five states o 
ver the first half of last year and 23 ‘ 
- 5. over the corresponding period in New England and three provinces of Canada, 
= 1929. Domestic use of electricity for . ‘ ‘ d 
‘aut J ight and power is increasing at the rate of with a total population estimated at 2,750,000, 
"ine F early 1,200,000,000 kilowatt hours per : : ; 
= mum, or more than the entire sales of are included in the territory served by International 
» Mf the electric light and power industry 20 : 
1 years ago. The steady increase in this Hydro-Electric System. 
ent of the industry is due to ‘ 
as a I veascna, ia. wenane le wad To meet the wholesale and retail demand of 
nay : : 
r tial customers added during the ; , : ‘ 
a - 79 months of 1931 bring ig OE 360,000 electric customers in this territory, the 
number of such customers up to 20,350,- ; F 
a: (00. or more than 70 per cent of all urban, System controls 31 hydro-electric plants with a 
< suburban and rural homes in the country. . ; 
fan | ineases in per capita consumption are total installed capacity of 1,114,289 horsepower 
ikewise being accomplished, during the " ‘ ‘ 
ee int half of the year si reskin and 10 steam-electric plants with a capacity of 
vhie . tie 
sumption per domestic customer rising : : : 
“2 from ‘548 kilowatt hours to 563 kilowatt ° 478,300 horsepower » 2,400 circuit miles of trans- 
: bd esult of dual reductions pies ‘ , “ : ae 
= ant Aerie cai mission lines and 10,500 circuit miles of distribu- 
: operated household appliances, permit- . li ; 
ting lower brackets of rate schedules, tion jines. 
average revenues per domestic unit are on 
the decrease, showing a decline of 1.3 
per cent during the first half of 1931. 





; Another important factor in the rapid 
progress of the industry is the extension of 
ural electrification. According to the 


R. Bureau of Agricultural Engineering of the 
ee dl. U. 8. Department of Agriculture, the 
teak farmers last year used nearly 2,000,000,- 
i 00) kilowatt hours of electric power. A 
epart large potential demand for power obtains 
Re in this market due to the great variety of 


king to which electric power can be put 

tele and the number of farms yet to be wired. 

ha Of the 6,288,643 farms in this country, 

pA but 644,500 are at present making use of 

ee dlectric power, a bare 10 per cent. 

saat Sales of electric energy for all purposes 
during the first half of the current year 
were 4.3 per cent below the figure for the 


same period of last year, but only 1.4 A detailed description of the System, il- 
per cent less than the first half of 1929. lustrated with photcgraphs, is included 


Total revenues, however, suffered less in : . 
é S, , ina ad upon 
+ proportion, being but 0.8 per cent below nahin oneeemarnen “P 


mor § thefigures for 1930 and 4.3 per cent above de ite without charge. Address: 
whieh the total for the first half of 1929. The 
facing § following table gives a detailed compari- 
n dis § son between the first half of this year and 














more the corresponding period of 1930. 7 
is no 
yblem, Kilowatt hours Per- 
years < 1931 1930 centage 
(000,000 omitted) change 
ven @ @ Domestic........ 6,050 5,642 +7.2 | N E R N [ 7 Er I O N A 2 
ise of § Commercial... |: 26,112 28,118 —7.1 : 
Meet Lighting . -.» 1,140 1,078 +45.7 
ie eae 2,412 2,495 —3.4 PAPER and POWER SECURITIES, Inc. 
) Railroads... |: 308 296 +4.1 
have Miscellaneous... 2: = 225 236 —4.8 220 East 42nd S Nien Veak 
rough Total sales.... 36,247 37,865 —4.3 APS (Seat ay 2 
r, not 
itures AAA 
public § 
) ease Karnings report of Central Publie 
- than ce Corporation covering the 12 


n and } months ended June’ 30, 1931, showed net 
‘anings of $16,612,211, a decline of 6.6! — ee oman 
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eenscons Sreman ee 
WEEKLY RECORD OF EARNINGS|BERENGER'S View 

: concluded from Pages 
6 MONTHS ENDED JUNE 30: Net ames tec Share Net yg Share _ — 





American Machinery & Foundry.......... $1,074,840 $1.07 $1,635,641 $1.53 
SS, ES Scere. 113,848 0.53 425,443 2.06 
American Rolling Mills.................. d503,546 nil 1,646,050 0.96 
oe ono kG Sia & 0.6 Ae > Pa 879,047 0.71 773,309 0.62 
Art Metal Construction.................. d137,952 nil 279,990 0.87 
EEE Pe eee d4,012,°62 nil 2,818,823 1.04 
SU ors ELS avcimts nies Sas m= d37,717 nil d55,528 nil 
NE eae ee 1,512,345 0.72 1,530,937 0.73 
Og ES ae oe rrr 525,464 1.73 605,387 1.99 
Claude Neon Elec. Products.............. 362,760 1.29 356,281 1.34 
ER en ng ion a's as wis gi oe es. 4 & 859,732 1.60 1,593,180 3.19 
SE OED... on o.s's.oe de aaeewe es 1,056,069 1.01 1,141,256 1.10 
Continental-Diamond Fabric............. d57,228 nil 320,564 0.63 
NS OSS eS a eee ee d500,370 nil 1,373,789 nil 
IG SUTTON. 5 vic ccs wc ceccccwess 433,909 0.28 1,103,470 0.74 
Cronmerios GF America... . 2... .cccceecce 338,768 0.82 330,664 0.80 
es a. a ic arbi woe bs b's 1,463,154 nil 5,351,661 nil 
Detroit Steel Products................... d192,923 nil d145,829 nil 
ee Ea ‘ac wind abo 'W new bie e © * 10,652,510 3.04 10,542,007 3.01 
EE in cn a sowie neko wiki a's 320,500 0.16 218,102 p1.69 
Ex-Cell-O Aircraft & Tool.............. . d134,163 nil 56,213 0.56 
Ee os pw bss hae o snare» d9,252 nil d380,648 nil 
Re i ea id kee ek oie wile d398,687 nil 4,3 nil 
Gemmer Manufacturing. ................ 10,128 p0.25 £270,834 aie 
General Steel Castings...........c.ccccee d1,206,301 n 1,103,121 1.75 
ass ns wah bie 9 2 8 ad 40's 64,862 0.44 ,052 4.50 
Intercontinental Rubber................- d154,714 bare d91,273 ie 
International Cigar Machinery........... 866,402 1.44 821,118 1.37 
Sg a er 3,359,886 0.16 7,883,874 0.50 
oe ee Oe Se ee d281,436 nil d587,610 nil 
Kelsey, REGO PUENTE. 2. ocr sccceseecvese 633,763 0.68 1,803,228 2.24 
SE en 6 sk cs Weis 7% '-0 ow bw bod se 23,488 p0.46 d95,422 nil 
DEOCARTTOWS Gt FOTDOS:. 6 occ 0c ceca sdcrecce 430,396 1.10 508,158 1.31 
OES IN 4a co in-aie-o-e Sb mites © 673,532 3.72 658 5.12 
PEORIEREO TOROTUICAl ... oo. c cer cccccesvese 671,454 1.56 622,397 1.51 
Ee). Se arn eee 211,181 0.25 980,607 1.15 
National OiF Products... 2... cccccccccs 165,565 4.98 132,051 3.83 
EE ne ok cis cie.b kes wives Eee d1£6,C68 nil d60,330 nil 
Pacific Gas & Electric. ..............000. 11,956,386 1.34 9,291,632 1.60 
Pacitic Western O81 Corp......cccccsssccs d688,521 nil 1,222,681 1.22 
OS Se eae ee 85,786 0.34 110,325 0.59 
Porto Rican-American Tobacco.......... 104,035 a0.50 383,962 0.14 
Raybestos-Manhattan.................0. 580,179 0.86 825,499 1.22 
Res Saree d14,009 nil d96,046 nil 
eee ee ee ee er ae d268,310 nil 166,631 0.15 
TL as cb eb wit wee e us d1,133,588 a oie mer acs fees 
ONE EE OS ee ane ees d156,290 nil 117,181 0.78 
Ore 0 Be a a iron b's rete Ge see 2,241,560 1.62 2,891,750 2.24 
Se eo See kasaes bab ste SS d68,863 nil d124,582 nil 
ES ae es os kin sb wie. 0s fore d69,396 | reo eae het 
Vanadium Corporation. .....cccccccsccse d129,836 nil 1,250,237 3.30 
pg NESE Rea ee ee 115,167 0.72 199,719 1.54 
EE SS Sere 151,698 2.65 186,213 3.51 
he NE | a rs 195,887 1.00 210,649 1.07 
EE ne ce Rewind onin db W015 562,237 nil 514,291 1.20 
12 MONTHS ENDED JUNE 30: 
Se a es 548,669 0.22 4,618,099 1.86 
American Public Service................. 12,024,027 ccwe $2,027,711 + ae 
Associated Telephone Utilities............ $3,353,281 nee 12,992,731 ie 
Bangor Hydro-Electric...............00- 851,998)  ..0-. . 3 2a 
BS SC a er d421,°63 nil 186,652 0.73 
Columbia Gas @& Hoc... . 2... 2. ccc ces 24,010,387 1.55 29,868,604 2.06 
eS ae eee eee 507,360 0.99 1,410,607 2.83 
North American Light & Power.......... 5,217,269 $2.55 5,605,807 3.13 
TOS ck ou on 8S. ORs wes aie sees eee 1,215,308 OO re. ee ne 
Penn. Central Light & Puower............. $2,173,620 4 $2,105,895 ae ae 
Public Service (of Oklahoma)............ 12,569,819 mer 12,544,335 ae 
Southwestern Light & Power............. $702,253 aie $1,033,101 ee 
Virginia-Carolina Chemical.............. d369,606 nil 1,407,003 p2.63 
Virginia Public Service. .............2..0- $1,962,103 a 1,863,394 casei 
ee OE te $1,518,904 rows 1,859,489 nee 
28 WEEKS ENDED JULY I11: 
ES AEE ee eee eT ee 786,219 2.81 887,622 3.17 
12 MONTHS ENDED JULY 31: 
EO oe ie og Se 11,220,236 8.83 12,072,109 9.77 
3 MONTHS ENDED MAY 31: 
Diareenn Dioter Oar. oc 562i ccwcccccess d580,460 nil d145,720 nil 
12 MONTHS ENDED MAY 31: 
“CEPR, Fay SESS eA te See ge 71,299 nil 1,243,945 2.56 
p On preferred. a Class A share. d Deficit. f Before Federal’Taxes. }{ Before depreciation, 








per cent from earnings of the same proper- 
ties in the preceding 12 months. The 
dividend on the class ‘“‘A”’ stock has been 
reduced from one-fortieth to one-eightieth 
of a share quarterly, thus placing it on a 
5 per cent annual basis, instead of the 10 
per cent paid previously. The report 
states that the company’s operations 
have reached and reacted from the lowest 
level to which the current depression has 
brought them, and that the trend towards 
improved earnings has been aided by 
operating economies totaling over $3,000,- 
000 annually which have been effected 
during the past 12 months. 

Although having earned but $1.55 per 
share of common for the 12 months ended 
June 30, 1931, Columbia Gas & Electric 
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Corporation has declared the regular 50- 
cent quarterly dividend on this issue due 
at this time, thus setting at rest rumors of 
a reduction or possible omission of the 
established $2 annual rate. Belief that 
the issue would be placed on a reduced 
annual rate arose through knowledge that 
steps are being taken to conserve cash 
during the period of declining profits. 
Balance sheet dated December 31, 1931, 
showed an excess of current liabilities over 
eurrent assets of $47,374,290. Current 
financial status, however, can be improved 
at any time through the simple expedient 
of funding short term notes and loans pay- 
able, which totaled $66,645,971 at the end 
of last year, making possible a gain in net 
working capital of that amount. 





““May England need a moratorium 
escape it by a heavy capital levy?” 

“‘T believe she will work herself into 
a better position,’ he replied evasively 
**We have joined the United States in 
lending her 250 million dollars. Ye 
recent trouble arose largely from borroy. 
ing at a low rate and lending to Ga 
many at a very high rate. When th 
situation looked dangerous creditor py, 
tions withdrew their money, and heneg 
the continued outflow of her gold. Ther 
is a perhaps natural sympathy just noy 
between England and Germany because 
England’s socialist government and Ge. 
many’s leaning in that direction. And, 
too, it is natural for nations and peoples 
similarly placed economically to ly 
sympathetic with each other.” 

“Is the German indemnity in itself ay 
insurmountable obstacle for her?” 

“No. She simply has handled he 
finances recklessly. Her lenders, too, had 
evidently failed to insist that their money 
be used only for productive purposes, 
Germany’s indemnity, as it turned out 
without our knowing it at the time, js 
exactly proportionate to what ours was 
in 1871, precisely two times the annual 
national budget of each country—twie 
ours for 1871, twice Germany’s for 1928, 
We paid our indemnity in full in eighteen 
months without foreign borrowing.” 

“Prices of necessities are as high in 
France in 1931 as they were in 1929, 
Can the nation continue that?” 

‘‘When it becomes urgent prices wil 
be reduced by an appeal to the people 
to do it for the sake of France. They 
will do it then.” 


An Agricultural Nation 


(France is still an agricultural nation 
despite her many great industries, and, 
still fearful of the farmer, each reigning 
group of politicians coddle and subsidiz 
him. The prices of wheat and meats 
are the highest in the world. Many 
other prominent Frenchmen, however, 
are not as confident of the immediate 
future of France as is Senator Berenger. 
It is related of one great industrialist, 
that he has 30 million dollars in gold 
stored away.) 

‘‘What will bring the world out of its 
depression?”’ I asked. 

The Senator threw up his hands and 
shrugged his shoulders. ‘‘Who can say?” 
he answered. ‘‘Time may do it. Butit 
will take time.” 

In finance and industry the French 
think in terms of years, of epochs and 
cycles, and they watch the condition of 
nations more than of individuals; for 
they believe that in the last analysis the 
welfare of the nation is the welfare of the 
people and that it is seldom that one 
thrives without the other. They pois 
to world conditions. The total deficits 0 
seventeen nations for the current 
year, as compiled by our Government, 
approximate $2 billion half of it our owl, 
Germany and Great Britain follows 
The total surpluses of eight other nations 
are only $28 million, the Netherlant 
leading with $8 millions. Judging by th 
present finances of the United States 
Great Britain and Germany the deficit 
may be nearly double the above figure 
by the end of the fiscal year 1932. 
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What About the Autogiro? 





autogiro, which has been flapping 

its way about this country for up- 
wards of a year, has succeeded in stirring 
upa great deal of interest among the air- 
minded citizenry as to its mechanical fea- 
tures, performance and future potentiali- 
ties. While subject to further refinements, 
this type of plane has achieved sufficient 
progress to gauge quite accurately its 
possibilities and the part it will play in 
aviation’s march of progress. 

Since the dramatic flight of the Wright 
brothers at Kitty Hawk in 1903, Ameri- 
can aviation engineers have continued 
to contribute the lion’s share to aviation 
progress, yet it remained for a little 
known Spaniard, Juan de la Cierva, to 
develop the principles of the autogiro and 
successfully demonstrate their applica- 
tion. This he did as far back as 1923. 


AV stoi, latest innovation, the 


‘After five years of development work in 


Turope, a plane was brought to this 
guntry by Hafold F. Piteairn, A com- 
pany was formed to exploit the rights to 
the patents in this country and was called 
the Piteairn-Cierva Autogiro Company 
of America, the name later being changed 
to the Autogiro Company of America, 
This is a closed corporation. The com- 
pany holds all rights in this country to 
the autogiro patents and is engaged in 
farming out these patents on a royalty 
basis to established aeroplane manufac- 
turers. To date three companies have 
hecome licensees: Buhl Aircraft Company 
of Detroit, Kellett Aireraft Corporation, 
of Philadelphia and Pitcairn Aireraft, 
Ine. of Willow Grove, Pa. The Autogiro 
Company has turned out several planes 
which have been used for demonstration 
purposes in various sections of the coun- 
try, one of which was recently flown to 
the Pacific Coast by the famous aviatrix, 
Amelia Earhart. 

Contrary to popular belief, the auto- 
giro does not have the powers of vertical 
ascent and descent, nor can it hover in a 
given spot more than momentarily. The 
Windmill-like vanes mounted on a tripod 
above the fuselage receive no motive 
power from the motor, their motion 
being produced solely by wind pressure 
Gaused by the movement of the machine 
any direction. These four rotating 
blades provide the plane with its lifting 
Capacity and due to their construction, 
Wvolve at approximately the same rate 
tegardless of the forward motion of the 
: They provide, at all times, suffi- 
tient air resistance to prevent the machine 

m falling more than 14 feet per second 
% compared with a rate of descent of a 
man in a parachute of 16 feet per second. 


AUGUST 26, 


1931 


The autogiro ean take off after a shorter 
run than the ordinary plane and ean also 
descend at a sharper angle and can be 
brought to an abrupt stop. Present 
designs permit flying as slowly as 25 
miles per hour with a maximum speed of 
about 125 miles per hour. 

While the autogiro is not entirely 
**fool-proof”’ it does considerably reduce 
the ordinary hazards of flying, and it is 
not unlikely that it will become popular 
in non-professional circles where the 
greatest potential demands exist. Due 
likewise to the limited area required for 
landing and take-off, it is probable that 
it will come into wide use for taxi and 
short haul purposes around our larger 
cities. Experiments are already under 
way in London, testing the feasibility of 
using the tops of large buildings as land- 
ing fields and our own Post Office De- 
partment has under consideration con- 
struction of the larger Post Office build- 
ings with roofs: suitable for landing 
planes. The plane is also being tested 
by the Navy Department with a view to 
determining its usefulness as contact 
between the larger battleships and land. 

There is no question but that the 
autogiro represents a definite step for- 
ward in aviation progress and an increas- 
ing number of ‘‘windmill” planes in the 
sky appears a certainty. As yet, how- 
ever, a sufficiently conservative medium 
for sharing financially in this develop- 
ment has not been presented to -the 
investing public. 
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No Colombian Moratorium 


HE following communication has 

been received by Hallgarten & Com- 
pany, and Kissel, Kinnicutt & Company, 
fiscal agents for the Republic of Colombia 
6 per cent loans of 1961 from Dr. Olaya 
Herrera, President of the Republic in 
response to their inquiry: 

‘*Movement in favor of moratorium 
never attained importance. Govern- 
ment feels certain of its ability to attend 
to the strict fulfillment of its financial 
obligations abroad, it reaffirms its un- 
changeable policy in this respect. Senate 
by a vote of thirty-six against two ap- 
proved yesterday the following resolution, 
‘Colombian Senate Declares that the de- 
cision of the Government to maintain the 
precise and punctual fulfillment of the 
service of the country’s debts is in the 
best interests of the country.’ National 
revenues are improving.” 





ONE 
OUTSTANDING 
STOCK! 


Anyone knowing the facts could not avoid 
labelling this AN OUTSTANDING STOCK. 


The company has strikingly demonstrated 
its stability during depression. It has a great 
record of earnings. Earned more in 1930 than 
1929. Earnings this year running substantially 
ahead of last. 


Still further improvement should be seen next 
year. But, solely on its indicated earnings for 
this year the stock is entitled to sell higher. 


renewed recommendation of this OUT- 
gy ANDING issue is contained in the Institute’s 
current Bulletin, a copy of which will se sent, 


Ask for Bulletin FWAG-22 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 
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100 Share or Qdd Lots 


Your orders, whether large or small, 
receive the same careful attention— 
always...Consult our Statistical De- 
partment freely on investment matters. 


Write Dept. K-8 
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What Outlook— 


Now, For 


Chain Stores? 


§| These stocks are stronger than most 
stocks now. What about taxes, fall busi- 
ness? Are retail stocks a purchase now? 


Krager Grocery ? 
S. S. Kresge? 
Asso. Dry Goods ? 
Natl. Bel. Hess? 
Sears Roebuck? 


Mont. Ward ? 
D 


Safeway ? 


§| All these chain store stocks are analyzed 
in Special Report just prepared for Clients 
of this Service. A few extra copies re- 
served for distribution, free—as long as 
the supply lasts. Simply ask for 


**Special Chain Stores Report’’ 


AMERICAN SFCURITIES SERVICE 
106 Norton-Lilly Bidg., New York 


25, 

















































































_ 
June Net Six Months 
(000 omitted) (000 omitted) 
+or — +or — aT P ‘ R 
— ~ 1¢ Pennsylvania Railroad yilj 
EASTERN DIVISION: asst a930 i964 e930 %o represented in New England for the 4 
Baltimore & Ohio........... 3,083 3,694 —- 16.6 11,528 17,723 — 35.0 | time in its history throu : 
Bangor & Aroostook... /)) |. || +46 eee Bae 1,150 1,688 .— 31.8 | ofa no iti A t = the creation 
Boston & Maine............ — 16. -—- #3 5,202 5,764 — 9.8 | Of & new position, that of vice president— 
Buff., Roch. & Pittsburgh... . 157 117 + 3.7 686 991 -— 30.8 | New England. George D. Ogden, fo 
Buffalo & Susquehanna. . . . : - 22 40 — 45.0 174 199 - 8.4 | of eek ol Sdent in Ghone 
oP) ene 179 418 — 57.2 2312 3,033 — 23.6 | “tty assistant vice president in cham 
Chesapeake & Ohio. -....... 3.568 3,209 + (8.2 isos. es - 6 of traffic at New York, has been selectey 
Yhi., Ind. a 4 172 - 6. 9% 634 - x ; , x . . 
Delaware & Hudson....__... ac an on a’ 1.483 2,339 — 36.6 | for the job and will devote his entire 
Delaware, Lack. owen Ass 716 973 — 26.4 3,939 5,025 — 21.6 time to the development of the road’s 
etroit, Toledo ronton.... . 289 — 71.5 820 2,531 — 67. : 
a Daa 846 1,416 — 40.2 6.083 6809 — 11.8 | New England business. 
Lehigh Valley SN Baas 437 789 — 44.7 2,853 3,706 — 23.0 2 
ss, a y's’ ¢ -—- 68 3.299 3065 + .6 
Maine Central....... 1.1... 168 221 — 22.8 986 1,540 — 36.0 A new stock exchange firm has been 
Norfolk & Western ‘Saad aan 2,208 2,804 — 18.3 10,088 15,897 — 36.6 formed under the name of Rose, Town. 
oo 4 oO See ; 081 — 18.0 9,729 11,903 — 18. . 
New York Central... . 1111! 3.782 6337 — 40.3 16773 «a2 160 «Sao | Sd & Carey. The partners are Reginald 
New York, Ontario & Western 189 67 + 182.0 72 88 + 718.2 P. Rose, C. Wesley, formerly with Mor. 
ew Yor icago & St. Louis. 143 465 — 69.5 1,693 3,236 — 47. : 
Pennsylvania............... 4,351 7,489 — 42.0 29'639 48638 «4 51.5 | T1802 & Townsend, and George H. Carey, 
Pere Marquette. 3 --+.- 180 ‘367 — 51.0 g12 2115 - 61.7 member of the New York Stock Ex. 
urg e Erie...... 205 641 — 68.0 1858 3538 — 47. niet . 
Mr at... occa. 160 889 — 82.1 5600S Tt Baa | Change. George Rose is a special partner, 
Rutland 900.020 22 36 — 39.0 81 262 — 69.0 Offices of the firm will be located at One 
Sa 418 465 — 10.1 2,306 3,503 _— 19. 
na all a a 203 434 — 53.3 1365 3,341 ‘— 59.2 Wall Street, New York. 
Western Maryland.......... 331 379 — 12.6 2,137 2,640 — 19.1 : ren 
Wheeling & Lake Erie....... 93 438 — 78.8 563 1,889 — 70.0 | 4 Clifton A. Hipkins has organized the 
SOUTHERN DIVISION: firm of C. A. Hipkins Company to econ. 
Alabama Great Southern... .. 40 79 — 48.9 158 — 75.0 | duct a brokerage business in municipal 
Atlantic Qonst.............. 310 20 +1450.0 6,044 5,761 + 4.9 . 
Central of Georgia........... 49 128 — 61.5 1047. 11648 + — 36.6 | bonds. An office will be opened at One 
tes oa rne see ves 93 105 — 11.4 806 1,038 — 22.3 | Wall Street, New York. 
Florida East Coast.......... “a 06CStCi«jj jj s 1242 1545 — 19.6 
Gulf, Mobile & Northern..... ¥*33 | aaa 1 594 — 99.8 A 
Ilinois Central System yee 722 1,712 — 58.0 3.303 10,025 — 66.5 Buell & Company have opened an office 
uisville @umyile. ...... 58 a 4,81 5,759 ~ 6. vf 
Mobile & Ohio........-..... a eters 3 527 — 93.9 | 2t 902 Chapel Street, New Haven, Conn, 
Norfolk Southern............ 208 139 + 49.5 251 348 — 27.9 | under the direction of Curtis T. Titus. 
Seaboan d Air Line. Tag 164 345 _ 52.5 2,284 3,668 - 37.2 
outhern Ry. System........ ¢ 7 _ . : :932 - " : 
Tennessee Central... .. 11... 16 71 — 98.5 101 140 — 27.9 | “ Frazier Jelke & Company have opened 
NORTH WESTERN DIVISION: a branch office in Toronto, Ont., under 
. Chicago, Great Western...... +46 #24. + 91.5 ¢412«+239'2SC +—s«722.5 | the management of Herbert A. Telfer 
Chi., Mil., St. P. & Pac...... 650 584 + 11.3 2,286 4,959 — 53.8 | and George M. Gillette. 
Chicago & North Western... . 971 1,762 — 45.0 3,094 6.196 — 50.0 
Chi., St. P., M. & O......... 105 152 — 31.0 5 840 — 99.5 a ‘ : 
Great Northern............. 1,177. 1,729 - 32.0 2,170 3,312 — 31.5 4 William Crawford, president and di- 
Ming, St P&S). Marie... 246 «4000465 "125 #506 «1,1, | Tector of the Crawford-Bradley Com- 
Northern Pacific............ 679 1,103 — 38.6 1,135 3,005 — 62.3 | pany and trustee of the Central Hanover 
CANADIAN DIVISION: Bank and Trust Company, has been 
Canadian Natl. Rys......... *105 42,245 ...... 1,329 11,394 — 71.5 | elected a trustee of the Harlem Savings 
Canadian Pacific............ 2,186 2,781 — 21.4 8,138 9,561 — 14.9 | Bank. 
CENTRAL WESTERN DIVISION: 
Atch., Topeka & Santa Fé.... 1,804 3,623 -— 50.0 7,553 10,276 26.4 | A John L. Kemm h: n 
Chicago, Burlington & Quincy 1,326 1,729 -— 23.4 10,216 12,668 9 =— 19.3 | 4: f th ated weed = a< ° 
Chicago, Rock Island & Pacific 1.450 1654 — 12.4 6.274 7613 — 17.6 | director of the Investors Equity Com- 
Chicago & Eastern Illinois... . a i | ee *951 are pany, Inc. 
Colorado & Southern........ 87 120 — 27.5 533 1,154 — 54.0 ; 
Denver & Rio Grande West... 252 465 — 45.8 1,813 2,656 — 31.7 - : 
Southern Pacific............ 883 3,353 + 15.8 9,607 15.857 — 39.3 | 4 Philip S. Dickson is now a general 
Union Pacific............... 1,140 1,480 — 22.9 6.627 9,308 — 28.8 | partner in the Stock Exchange firm of 
SOUTHWESTERN DIVISION: Gammack & Company. | 
Te ional Great Northern, 447 27 41558°5 1300 304-2280: 
nternation rea orthern., . : ¢ s 
Kansas City Southern....... 298 420 — 29.0 .b843 2.319 — 1 | 4 Allen O. McGinnis, who for ae 
issouri-Kansas-Texas ...... *272  *270 ...... ‘ eee i es 
Missouri Pacific............. 1,500 1,400 + ° 7.8 Seis 9322 — "7g | Several months has been assistant Sal 
St. Louis-San Francisco... . |. 985 1,176 — 16.2 5.433 7.628 — 28.8 ren a the ne haa es 
St. Louis-Southwestern....... 452 24 + . 958 323 — 27.7 | Office o eneral Foods Sales Company, 
i 5 ~ Of 078 —_ ‘ 
Texas & Pacific eoaveeeeeosve2® 6. 1 662 3 3 43 10 5 has been transferred to New York, where 
*Deficit. {Surplus after charges. he becomes assistant to James F. Brown 
lee, vice president of the company. 
formation, General Motors acquired about | 4 Robert McLean, who has been vite 
RB. BoM’ B-1 x 500,000 shares, or approximately 24 | president of the Philadelphia Evening Bul 
per cent of the outstanding stock, which | letin, has been elected president to fill the 
concluded from page 11. was given in exchange for $15,000,000 | vacancy caused by the recent death of 
———————————— in cash and all the capital stock of the | his father, William L. McLean. Another 
Deleo Aviation Corporation, then a | son, William L. McLean, Jr., was elected 
Company of America was acquired. The General Motors’ subsidiary, and also the | vice president and treasurer. 
important subsidiaries in the automotive granting of certain license agreements. 
equipment industry are Eclipse Machine This affiliation is obviously of great bene- | 4 J. A. Doucett, vice president and as 
Company (Bendix Drive) Bendix Brake fit to Bendix since its equipment, if of | sistant general sales manager of Revere 
Company, and Bendix Stromberg Car- comparable grade, is no doubt favored | Copper & Brass, Inc., has been promoted 
buretor Company. It can be seen from by G.M. It also gives Bendix the benefit | to the position of vice president and 
the above that the parent company hasa of General Motors management, an | general sales manager. 
large stake in the aviation industry, intangible which can not be measured in 
which to all intents and purposes, has actual dollars but which will find reflec- | 4 C. E. Stephens, vice president, West 
not yet reached its final stage of de- tion in the earnings of Bendix. inghouse Electric and Manufacturing 
velopment. Future prospects point to increasing | Company has announced the appoilt 
A very important point in connection earnings for Bendix Aviation and its | ment of KE. W. Loomis as Middle Atlantic 
with Bendix Aviation is its very close common stock, currently selling around | District Manager of the Westinghouse 
affiliation with General Motors Corpora- 21 to yield about 5 per cent, appears to | organization, with headquarters in Phi 
tion. At the time of the company’s offer interesting long pull possibilities. delphia. 
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licies of the Federal Reserve Banks, 
yhich have increased substantially their 
holdings of governmental securities as 
qell as of bankers’ acceptances. The 
in the latter item must be con- 
sidered in connection with the recent 
qredits to Germany and Great Britain 
in which the Federal Reserve System 
participated. As such credits take the 
form of purchases of foreign commercial 
hills, it is reasonable to assume that 
under present conditions the portfolios of 
the Federal Reserve Banks contain quite 
a large amount of Reichsmark and Pound 
Sterling bills. Therefore, the recent in- 
crease in holdings of acceptances can not 
be taken as an indication of domestic 
business revival, inasmuch as such foreign 
bills have no direct relation to. domestic 
irade and many such bills are purely 
fnancing bills, ‘‘drawn for the purpose of 
geating dollar exchange.”” Neverthe- 
ess, through its policy of offsetting all 
gedit restricting developments in the 
money markets, the Federal Reserve 
System has again indicated its firm in- 
tention to keep money cheap and plenti- 
ful. 
AAA 


Foreign Trade 


ETAILED statements of our foreign 

trade for the second quarter as re- 
eently published by the Department of 
Commerce, did not make pleasant read- 
ing. The figures were at a record low 
aud showed a shrinkage of 36 per cent in 
both exports and imports over the cor- 
responding 1930 period. Even with due 
consideration of the sharp decline in 
commodity prices, these figures give clear 
evidence of the shrinkage in the purchas- 
ing power of our customers abroad. 
There is no doubt that a lasting revival 
of domestic business cannot be obtained 
without a corresponding revival of our 
foreign trade; and on the other hand it is 
aso clear that a large part of that 
dwindled purchasing power cannot be 
restored without our active help, i.e. re- 
newal of foreign financing, which—we 
must confess—has been overdone in the 
~~ of high prosperity and business 

m. 

Howeyer, this lending to foreign 
tations, if performed within limits and 
with discrimination, cannot be but ad- 
vantageous for both parties concerned, 
Unfortunately the increasing number of 
defaults in foreign bonds has shaken the 
confidence of the American investor and 
teent events in foreign debtor countries 
ue by no means conducive to restoration 
d faith in foreign obligations, Conse- 
quently, further recessions in foreign 
ttade are likely to oceur, unless the neces- 
sity for lending abroad and buying from 
wr debtors becomes generally recognized 
% the conditio sine qua non for a revival 
of our foreign trade. 


AAA 
Reparations 
TH Wiggin Committee of ten banking 
nations which met last week in Basle, 
the seat of the Bank for International 
Settlements, unanimously adopted a 


port on Germany’s credit situation and 
iMirectly urged an early revision of the 
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present status of the reparation question. 
The essence of this report is contained in 
the following paragraph: 


‘“We therefore conclude by urging 
most earnestly upon all governments 
concerned that they lose no time in 
taking necessary measures for bring- 
ing about such conditions as will 
allow financial operations to bring 
to Germany—and thereby to the 
world—sorely needed assistance.”’ 


Although the report avoids carefully 
any expressed mention of revision of the 
Young Plan, all its suggestions center 
around the political aspect of the present 
crisis and thereby it advocates indirectly 
an overhauling of the entire reparation 
question. ‘‘The time is short’”’ the report 
states, and already two months of the 
Hoover year of grace have elapsed. Ac- 
cording to the opinion of the Wiggin 
Committee the solution is entirely up to 
the various governments interested and 
can only be accomplished if they ‘‘will 
realize the responsibility that rests upon 
them and will take prompt measures to 
reestablish confidence,” ‘‘ Videant con- 
sules,”’ Politicians and statesmen are 
the principal actors in the next scene 
and if their performance equals that of 
the bankers, hope may be strengthened 
for a happy ending of the present world 
crisis. 

AAA 
Barometer Changes 


HE right hand indicators for auto- 

mobiles, passenger and commercial, 
have been raised to neutral, as the low 
point of the dull mid-summer period has 
been passed, and the next few weeks 
should witness increased activity in this 
industry, Numerous plants which have 
been closed for summer ‘vacation shut- 
downs” are reopening, and other factors 
are at work which should at least maintain 
production at present levels. With the 
big selling season of the year passed, sales 
and earnings are at low levels, but there 
should be no further recessions from this 
point. Late in the year, new models 
should stimulate sales and earnings. 
The right hand indicator for public 
utilities has been advanced one point, as 
there will be a seasonal increase in the 
consumption of electricity from now on. 
Domestie consumption will be increased 
by the end of daylight saving and shorter 
days, and industrial consumption by 
the autumn upturn in business activity. 
The right hand indicator for railroad 
equipments has been advanced to neutral 
on a seasonal basis, as we are entering 
the season in which most orders are con- 
centrated. It has not been advanced 
above neutral, since the current low levels 
of railroad earnings will preclude any 
substantial buying of rail equipment 
this year. 


AAA 
Market Valuations 


HE week of August 12-19 was charac- 
terized by backing and filling, with 
the market stubbornly holding to its gain 
since August 6. Stock values for the 
week, according to THE FINANCIAL 
Wor.p index appearing on page 3 in- 
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An Outstanding 
Bargain Stock 


WE are advising the immediate purchase of a low- 
priced stock which, in our opinion, is such an out- 


gtending bargain that it may be expected to appregigte 
‘ar more pay than most securities. 
ought by all investors who desire to re- 


stock shoyld 
cover | alts or profit substantially from the next 
stock market advance. . . 

Let us sketch briefly the profit possibilities contained 
in this low-priced issue. If this stock is purchased now 
and held only until.its price of last March is reached, it 

ll return the hoider a oes of approximately 43%, If 
held until the 1930 high js touched. the proft will: 
122%, en are 1929 high is reached, the profit 
amount to DS 

d, best of all, this is a stock which we believe 
gueliiee its 19 nigh simply because the ree 
now securing. 8% of all business. done in its. ind 
is under the best of sponsorshi 
buge merger, and is P ning important reductions in 
c te stimulate earnings. i 

details relative to dps bargain’ stock will be sent, to 
‘ee upon request. ply address: : 


INVESTORS RESEARCH BUREAU, INC. 


D, May be included ina 


you 





Div. 243, Chimes Bldg., Syracuse, N. Y.- 
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Dividends Declared 














Pe- Pay-  Hldrs. of 
Company Rate riod — able Record 
Am Colortype pf..........-.. $1.75 Q Sept. 1 Aug. 20 
Adams Express................ 25c Q Sept. 30 Sept. 15 
© ES Rs $1.25 Q Sept.30 Sept. 15 
Am. El. Pwr $7 pf............ $1.75 Q Sept.15 Aug. 31 
Amer. Gen. Sec. A..........-- 1244¢ Q Sept. 1 Aug. 15 
| fern Q Sept. 1 Aug. 21 
> lt ee 25¢c Q Sept. 1 Aug. 21 
oS ee eee $1 3 Sept.30 Sept. 19 
Ne ee $1 Sept.30 Sept. 19 
Assoc. Tel. & Tel. A..............$1 Q Oct. 1 Sept. 16 
NS hiss oahhis sones ee $1 Q Jan.1°32 Dee. 17 
Bangor H-F17% pr.........-.. $1.75 Q Oct. 1 Sept. 10 
(| SERRE: agers $1.50 Q Oct. 1 Sept. 10 
Bendix Aviation...............25e¢ Q Oct. 1 Sept. 10 
CS re eee: 50e Q Sept.15 Aug. 25 
Binghamton Light, Ht. & Power 
DE sc canseepe sso $1.50 Q Oct. 1 Aug. 31 
OS Se ee $1.25 Q Oct. 1 Aug. 31 
Bklyn Union Gas...........-. $1.25 Q Oct. 1 Sept. 1 
Buf-Niag E. P. 1 pf........... $1.25 Q Nov.12 Oct. 15 
DIE 5 check ck peonss ne 40e Q Oct. 1 Sept. 15 
Burns Bros. pf.............-- $1.75 Q Oct. 1 Sept. 15 
Cn eae. 50e Q Sept.15 Aug. 31 
Ce INO, «5-5 coviv nee axe 624%4c Q Oct. 1 Sept. 8 
Chesapeake Corp.............-- 75e Q Oct. 1 Sept. 8 
Commonwealth Util, $6.50 pf 
oe peek b ees eee $1.624 Q Sept. 1 Aug. 20 
Conde Nast Publ............... 50e Q Oct. 1 Sept. 15 
Crane Co................-.----15e Q Sept.15 Sept. 1 
Crosse & Blackwell, p(nop)...8744c Q Sept. 1 Aug. 21 
Crown Williamnette P. 1st pf. .... $1 .. Oct. 1 Sept. 12 
Darmouth Mfg..............--- $1 Q Sept. 1 Aug. 14 
° EE ae 1.25 Q Sept. 1 Aug. 14 
Dresser (S. R.) Mfg., A........874¢c Q Sept. 1 Aug. 20 
PIS OS Pee, 50c Q Sept. 1 Aug. 20 
Du Pont de Nem(El.)........... $1 Q Oct. 24 Oct. 10 
SS ear * Q Oct. 24 Oct. 10 
Ea. St. L. & Int. Wt.7% pf... .$1.75 Q Sept. 1 Aug. 20 
SO REE. $1. Q Sept. Aug. 20 
Eastman Kodak...........--. $1.25 Q Oct. 1 Sept. 3 
SS errr, $1.50 Q Oct. 1 Sept. 3 
Economy Groce. Strs........---- 25c Q Oct. 15 Oct. 1 
Edwards Dent. Sup..........-- 50e Q Sept. 1 Aug. 15 
El Dorado Oil Wks.........-.. 374%4c Q Sept.15 Aug. 29 
Elec. B. & Sh. $5 pf.......--.- $1.25 Q Nov. 2 Oct. 5 
US eas $1.50 Q Nov. 2 Oct. 5 
Ne as 624%4c .. Sept. 1 Aug. 15 
Fifth Av. BusSec............-- 16¢c Q Sept.29 Sept. 15 
aS errr $6 S Aug. 1 July 24 
Oa ee 75¢ 3 Sept.15 Sept. 5 
Gamewell Co pf............-- $1.50 Sept.15 Sept. 5 
Granger Mfg. Co..........--- $1.75 Q Sept. 1 Aug. 26 
Haszeltine Corp............-.-- 25¢ Q Sept.15 Sept. 1 
Hiram Wikr Ghm & W........ 12%c Q Sept.15 Aug. 25 
Insuranshares ctfs...........--- 10c Q Sept.15 Aug. 31 
Interstate Pr. $6.pf........... $1.50 Q Oct. 1 Sept. 5 
SS" ee ® $1.75 Q Oct. 1 Sept. 5 
Kaufmann Dept. St. pf... ..... $1.75 Q Oct. 1 Sept. 10 
Kimberly Clark............-- 6244c Q Oct. 1 Sept. 12 
ON RR ee $1.50 Q Oct. 1 Sept. 12 
Lanston Monotype.......---- $1.75 Q Aug. 31 Aug. 21 
eS eee $2.50 Q Oct. 1 Sept.17 
Matson Navigation........... $1.50 Q Aug. 15 Aug. 10 
Memphis Nat. Gas..........-.. 15¢ Q Oct. 15 Sept. 30 
Merchants Fire Insur Co. ($10).$1.50 Q Aug. 15 Aug. 11 
Mergenthir Linotype......--- $1.50 Q Sept.30 Sept. 2 
Midland Untd., Apf.........-. .75e Q Sept.24 Sept. 1 
Miller (I.) & Sons pf........ $1.62 Q Sept. Aug. 25 
Missouri Pac. pf...........--- $1.25 Q Oct. 1 Sept. 14 
OS eae 75e Q Sept.15 Aug. 27 
Rae 5c M Sept. 1 Aug. 25 
National Steel..............-.. 50c Q Sept.10 Aug. 31 
Natl. Stl. Car Ltd.............-. 50c Q Oct. 1 Sept. 17 
EEN on one cinco rashe soe 15c Q Sept. 1 Aug. 18 
New Eng. G. & E. Assn. $7 cum 2d 
OR <eeRS EaST : 4 ae — : ane . 
i aS $1.3714 t. ug. 
New Eng. Tel. & Tel............. $2 3 Sept. 30 Sept. 10 
New Jersey Ins, $1..........-.- 25c S Aug. 31 Aug. 22 
New York Trans.............-- 50c Q Sept. 28 Sept. 15 
Niagar Share Corp........-...- 10¢c Q Oct. 15 Sept. 25 
SS 2a are. 1.50 Q Oct. 1 Sept. 18 
No. American Co. pf.......... 14% Q Oct. 1 Sept. 5 
Northwest'n Util. pf............. 2 Q Sept. 1 Aug. 31 
SCT uc ysis 560540500 50 Q Sept. 1 Aug. 27 
S| ae: 3744c Q Aug. 25 Aug. 15 
P per a: 1 Q Sept. 28 Sept. 17 
Patterson Sargent.......-...... 50c Q Sept. 1 Aug. 20 
Prom: Topeenn. A... >= 5+ 558 $4 Q Sept. 30 Sept. 15 
Plimpton Mig............... $1.50 Q Sept. 1 Aug. 25 
Pub. Ut. Hold. cum pf......... $3.75 Q Oct. 1 Sept. 10 
Procter & G.5% pf.......-.-- $1.25 Q Sept.15 Aug. 25 
Puget Sd. Pr. & Lt. pf......... $1.50 Q Oct. 15 Sept. 21 
SS ae 2 ees $1.25 Q Oct. 15 Sept. 21 
Reeves (D.) Inc............-. 374%4c Q Sept.15 Aug. 31 
ON, A” ea re $1.62% Q Sept.15 Aug. 31 
Safeway Stores............... $1.25 Q Oct. 1 Sept. 18 
Se ca idckieis aM $1.50 Q Oct. 1 Sept. 18 
SR eee $1.75 Q Oct. 1 Sept. 18 
Sheaffer CW. OS eee gist ap $1 S Sept.15 Sept. 1 
cS | $1.25 Q Sept.30 Sept. 14 
| SLSREE esetee $1.25 Q Sept.30 Sept. 14 
Er 0s:s nn eon ewnsen 50c Q Oct. 1 Sept. 4 
Todd Shipyards................ $1 Q Sept.21 Sept. 5 
Wh ENE. cine sc bch u cece 40c Q Sept.30 Sept. 15 
ES tek ceCLL con esse oan $1.75 Q Sept.30 Sept. 15 
UD. 6. Gheves Getel...........08 $1.75 Q Sept. 1 Aug. 21 
Underwood EIl. Fish............. $1 3 Sept. 30 Sept. 12 
| RS SE Are $1.75 Sept. 30 Sept. 12 
SS Oh Sree ees 50 Q Oct. 1 Sept. 1 
| ORE $2 S ‘Oct. 1 Sept. 1 
Union Trust (Ind.).............. SS a ree 
Utilities Pwr & L............... 25e Q Oct. 1 Sept. 5 
Ee ac. be 50c Q Oct. 1 Sept. 5 
SOS, Soe pee ope 25e Q Oct. 1 Sept. 5 
"BRIAR BAS $1.75 Q Oct. 1 Sept. 5 
Willimantic Co.,Inc............ 25c .. Sept. 1 Aug. 14 
Wolverine Brass Wks............ $1 Q Aug. 15 Aug. 15 
NERA SORE SE, SE RD RESIWE TS A SNS IE 
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creased $810,000,000. Until interrupted 
by the unfavorable bank news from 
Toledo stocks had added $1,500,000,000 
to their value from the 12th to the 15th. 
A heavier turnover accompanied these 
gains than has been customary for the 
past few weeks. The rate of turnover 
increased to 2.90 per cent as compared 
with only 1.91 per cent last week. With- 
out any marked public participation the 
ratio of loans dropped to a new low record 
at 2.85 per cent compared with 2.94 per 
eent a week ago. Though the low total 
of loans has been removed as a significant 
market factor it does, however, establish 
the strong position held by those carrying 
securities on borrowings and explains in 
part the ability of the market to resist 
the series of unfavorable news develop- 
ments coming to the fore. This will 
prove a constructive factor as we ap- 
proath the regular season of a pick-up 
in trade next month. 
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The Oil Battle 


ERSUASION failing to bring about 

curtailment in oil production, Texas 
has now joined Oklahoma in applying 
force of their legal machinery to effect 
sufficient reduction to raise the price to 
a dollar a barrel. Such a brake has been 
very much needed and its economic ad- 
vantages cannot be questioned for it 
strikes at the root of excesses by enfore- 
ing curtailment. Both Governors Mur- 
ray and Sterling have acted wisely and 
their contention is that as oil is a natural 
resource of the state it is their duty to 
see that it is not wasted by a prodigal 
production at prices which will not pro- 
duce a profit. Asa result of their action 
there already is some improvement in 
the price, which if it can be held will 
mean that they have won their battle 
to bring oil producers to their senses. 
With the East Texas field closed down 
the most irritant spot in the oil industry 
has been brought under control. Were 
it not for this field, improvement in the 
industry would have been more apparent 
some time ago, for in other territories 
new drilling operations already had been 
sharply reduced. 








SURPLUS AND DIVIDENDS 





concluded from page 14 








The natural result is an increase in surplus 
account but as may be observed, much 
of the increase in many instances repre- 
sents the increased value of capital 
assets due to reinvestment of earnings. 
The rails and public utilities are excellent 
examples of this as these industries require 
large fixed assets in the operation of 
their business. A railroad may earn $12 
a share in a prosperous year and pay out 
only $8 in dividends. The extra $4 is not 
retained entirely as cash; it is translated 
into steel rails, wooden ties, cars, or 
railroad yards. Naturally it is to the 
interest of a company to build up a strong 
financial position in order to bolster its 
credit standing and enable it to carry on 
its operations satisfactorily. Reinvest- 
ment of earnings in the business strength- 
ens a company’s competitive position and 
presumably enhances earning power 







which ultimately redounds to the ade 
vantage of the stockholder. When con. 
fronted with a period of business ad. 
versity and lowered earnings, every effort 
is expended to reduce expenses in 9 
that earnings may cover dividend Te 
quirements. If a company has a strong 
cash position it can continue the re 
rate of dividends although not earned, 
There is a limit, however, beyond which 
it would be inadvisable to carry such , 
policy, but this limit is not usually deter. 
mined by the size of the surplus account. 

Working capital must be maintained 
at a level which permits the company 
operate on a satisfactory basis Pending g 
return to more normal business. Like 
wise, sufficient cash must be available tg 
meet the ordinary needs of the busine 
and if cash account is reduced to too low 
a level in the effort to maintain regula 
dividend payments, the company finds 
itself in difficulties, and obviously this 
is not to the advantage of the stock. 
holder. While reduction in dividend 
payments imposes temporary hardship 
on the stockholder he should realize that 
in most instances directors are endeavor 
ing to protect his interests and conserye 
his equity in the business. Numerous 
factors enter into the determination of 
dividend policy, the least important of 
which is the size of the surplus account as 
revealed by the balance sheet. 











c Oo CaA-Ct UO We 
continued from page 9 








ample cash to take advantage of its 
opportunities. The report about a year 
ago that the higher import rates on sugar 
which became effective with the Tariff 
Act of 1930 would be an adverse develop- 
ment for the company proved unwar- 
ranted for the sharp decline in the price 
of sugar more than offset the slight in- 
crease in the tariff. 

That the recession in general business 
during the past two years has been no 
unfavorable influence for Coca-Cola is 
indicated by the fact that sales and 
earnings have continued their advance to 
new high levels. Last year, gallonage of 
syrup sold gained 3 per cent and dollar — 
sales were 5 per cent ahead of 1929. 
Meanwhile earnings increased almost 6 
per cent and represented the sixth con- 
secutive year in which all records have 
been eclipsed. On a per share basis, net 
income was equivalent to $11.15 for 
1930 as compared with $10.25 a share in 
1929, $10.19 a share in 1928 and $9.16 
a share in 1927. 

Operations thus far this year have com- 
pared favorably with those of the early 
part of 1930, with the equivalent of 
$2.15 a share before taxes reported for the 
first quarter against $2.10 a share in the 
first three months of last year. The re 
port for the six months ended June 30, 
1931, will not be available until around 
September first, but it will probably show 
a slight increase over the $4.18 a share 
reported for the first half of 1930. Sales 
during July and early August are repo 
as having shown a marked increase be 
cause of the unseasonably warm weather 
which prevailed in almost all sections of 
the country. : 

On the basis of the current earnings 
trend there is little doubt but that the 
present annual dividend of $7 regular 
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gi extra on the common stock will be 


eovered by a satisfactory margin. The 

mpany has no funded debt or preferred 
a. senior to the 1,000,000 shares of no 
; non-voting $3 cumulative class A 
stock, which is the only issue ahead of the 
1,000,000 no par common shares. Up to 
the present, Coca-Cola has purchased for 
its own investment 219,746 shares of the 
dass A stock, and as the company has the 
right to purchase this stock in the pen 
market rather than redeeming it at 
¢52.50 it is possible that the entire issue 
may be retired gradually whenever price 
falls below the call price. bs 

A strong financial position has been 
built up in recent years and on December 
99, 1930, current assets stood at $18,- 
746,872 against current liabilities of $2,- 
883,404. Cash and government securi- 
ties alone at $9,622,372 were more than 
314 times all current liabilities. Formula, 
trade-marks and goodwill are valued in 
the balance sheet at $23,116,808, because 
of the fact that over $66,000,000 has been 
expended in advertising, aud that numer- 
gus lawsuits have sustained the com- 
pany’s exclusive right to both the name 
and the formula. 

The outlook for Coca-Cola continues 
favorably defined, and it is not possible 
at this time to find any reason why 
gowth will not be continued for some 
years to come. The repeal of prohibition 
has been advanced as an argument 
against the stock, but this company has 
made vast inroads in nations where, al- 
coholic beverages are sold freely and it is 
believed that modification of the Volstead 
Actwould prove to be more a psychologi- 
cal factor in depressing the stock than a 
ral curb to sales expansion. In 1926, 
Coca-Cola was sold in 30 countries. To- 
day it is sold in 76 countries and most of 
those which have been opened as new 
teritory in the past five years have yet 
to attain the benefits which normally 
follow an intensive advertising campaign. 
When these countries follow other foreign 
countries and the demand is built up on a 
lasis similar to that existing in the 
United States, Canada, and the British 
Ides, then may earnings begin to ap- 
proach a peak. 
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concluded from page 8 








ofthe reported net earnings accrue from 
other sources than copper. 

There is no question but that even 
moderate improvement in the copper 
ittation would greatly help Nickel’s 
Mtofits, but the most important aid will 
bederived from industrial recovery which 
‘vill bring a return of normal consumptive 

d for nickel. Since this metal has 
aiered no decline in price, recovery in 
tolits would be rapid under these condi- 
tons, In addition to copper and nickel, 
ecompany has a substantial output of 
te platinum metals for which its re- 
tach department is endeavoring to 

hew and extended uses. 

summation it may be said that in 
pect to management, position of com- 
may and outlook for its industry, Inter- 
uutional Nickel occupies a very strong 
Miition and offers interesting long pull 
Mtulative possibilities with recovery 
general business. 
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T= rapid expansion of Atlas Utilities 
Corporation continues to be the sen- 
sation of the investment trust world. 
Following closely upon the acquisition 
of control of Sterling Securities Corpora- 
tion and the Ungerleider Financial Cor- 
poration, the company announced last 
week purchase, for $2,500,000, of all the 
voting stock of the Chatham Phenix 
Allied Corporation from the Chatham 
Phenix Corporation, security affiliate of 
the Chatham Phenix National Bank & 
Trust Company, one of New York’s 
major financial institutions. This trust 
was formed in September, 1929, by inter- 
ests identified with the Chatham Phenix 
Bank, and the non-voting shares offered 
by the security affiliate. The latest 
available report of the Chatham Phenix 
Allied Corporation showed a portfolio 
value of over $40,000,000. 

The report of Atlas Utilities Corpora- 
tion as of June 30, 1931, showed a total 
portfolio value of about $20,000,000. 
Since that time, Atlas Utilities has ac- 
quired, in addition to the companies 
mentioned above, control of Jackson 
& Curtis Investment Associates, and 
obtained a management contract with 
Federated Capital Corporation. As a 
result of these acquisitions, the company 
has risen from a $20,000,000 concern to 
$100,000,000 stature in a little overa 
month. And the president of Atlas, 
Floyd B. Odlum, frankly admits that the 
company’s expansion program is far from 
complete. 

Atlas Utilities Corporation, in its 
present form, dates from July, 1929, 
although it superseded another investing 
company of a more or less private nature 
which had been in existence for some time 
previously, but had never issued state- 
ments. The company was incorporated 
in Delaware as a general management 
investment trust, with the usual broad 
powers. Its expansion began in the latter 
part of 1930, when it acquired control 
of All America General Corporation and 
Exide Securiaes Corporation. In 1931, 
the expansion has been much more rapid. 
Eleven trusts have been acquired since 
June, 1930, the majority being companies 
closely connected with banking, invest- 
ment, or brokerage houses. The theory 
of the management of Atlas is that no 
investment trust should be affiliated with 
any one bank or investment house, but 
that companies of this nature should be 
independent of exclusive affiliations. 
Eventually, all the trusts acquired by 
Atlas Utilities will probably be merged 
into one, but this will probably not be 
done until the expansion program is com- 
plete and, as stated above, the manage- 
ment envisages substantial further ex- 
pansions. 

The president of the company is Mr. 
Floyd B. Odlum, vice-president of Electric 
Bond & Share Company. Other members 
of the board are also connected with 
large public utility concerns, but the 
management has not, since the expansion 
policy was instituted, given any indica- 
tion of any intention of regulating the 
portfolio in such a way as to bring about a 
predominance of public utility securities. 






a 
unique 
offer , 


«++ one month’s advice FREE. Simply 
return this advertisement with your name 
and address and we will enter your sub. 
scription to our weekly bulletin, “The 
Trend of Stock Prices”. At the end of 
1 month you have the option of cancel- 
ling or remitting $15, the full subscripe 
tion rate for 52 issues. 


NEILL- 
TYSON 


Investment and Trading Counsel 


366 Madison Avenue 
New York City F8-26 











COMMONWEALTH 
& SOUTHERN 
Analysis on request 
Ask for No. F-62 





McCLURE, JONES & CO. 


Members New York Stock Exchange 
Associate Members New York Curb Exch. 


115 Broadway New York 

















Telephone BArclay 7-7500 
with safety can be obtained 
through investment in the 


Qo 0 Bond and Share Units of 


Industrial Credit Corp. 
of America 


Felix Auerbach Co., Inc. 


Sole Distributors 
280 Broadway ajv:.No.sca New York 














A BINDER 


FOR 











THE FINANCIAL 


WorRLD 
That Holds 26 Issues 


We supply these binders without 
profit as an accommodation to readers 
who wish to preserve copies of THE 
FINANCIAL WoRLpD in a convenient 
and permanent form. 

Price prepaid is $2.00 to any part 
of the United States east of the Rocky 
Mountains; 25c extra postage should 
be added for points west of the Rocky 
Mountains. Orders for Canada also 
require 25c extra postage. Foreign 
postage is 50c extra. 


Money back if not satisfied 


THE FINANCIAL WORLD 
53 Park Place New York 


29 








On the 


New York Curb 


Edited by A. Weston Smith, Jr. 











_————— 





4 American Cyanamid — 
The extremely low level of general busi- 
ness is given as the reason for this com- 
pany’s poor showing for the fiscal year 
ended June 30, 1931. Net for the period 
was equal to 22 cents a share on the com- 
bined class A and elass B shares, as com- 
pared with $1.87 a share in the previous 
fiscal year. Progress has been made, 
however, and the company’s financial 
position has been well maintained. 
Manufacturing operations are now on the 
most economical basis in the history of 
the company, inventories are low, and 
sales activity and research have been 
continued. In other words, the company 
is in a position to participate quickly in 
any revival of business which will in- 
crease the demand for chemicals. 


4 Armstrong Cork Sa 


As the largest manufacturer of cork 
products in the world, company has done 
exceptionally well during the past two 
years, although inventory losses cut 
deeply into earnings at the close of 1930. 
Net for the first half of this year was equal 
to 71 cents a share on the 1,239,247 shares 
of no par common outstanding, against 
62 cents a share in the first half of last 
year. While the company has distribu- 
tion throughout the world, it has recently 
been expanding its activities by the es- 
tablishment of subsidiaries in various 
parts of the world. Last week a new 
subsidiary, Armstrong Cork Company of 
California, was organized to serve the 
increasing requirements of the Pacific 
Coast. 


4 Bahia —_ 
The deficit of $263,613 reported for the 
fiscal year ended June 30, 1931, may be 
attributed directly to the disturbances of 
the revolution in Brazil. Output of 
black diamonds has materially increased 
since the settlement of the political 
situation and, according to company’s 
president, operations are now at a profit. 
Production has surpassed all earlier 
figures from the middle of May, when the 
revolution ended, and during this period 
873 carats of black diamonds were 
mined and 455% carats of white dia- 
monds. Sales have been recently made 
to the Russian Soviet. 


4 Crowell Publishing — 
This publisher of Collier’s Weekly, 
Woman’s Home Companion, American 


Magazine and Farm and Fireside, has 
apparently outgrown its Springfield, 
Ohio, plant and is now planning a new 
addition to cover an entire city block. 
Cireulation of its leading magazines 
has held up remarkably well during the 
depression and the advertising lineage 
carried has not suffered anywhere near as 
much as most of the national publications. 
This is probably the principal reason for 
expansion of printing facilities at this 
time. 


30 


2 AE 


4 General Tire us 


Patent rights for the exclusive manu- 
facture of rubber street markers have been 
obtained by this company and present 
plans eall for the distribution of the new 
product on a national basis. This new 
product, which is alréady being produced 
at the company’s Akron, Ohio, plant, 
marks the first deviation from the com- 
pany’s policy of manufacturing only tires 
and tubes. 


4 Golden Center Mines —_ 


This hole in the ground which has “en- 
joyed” the sponsorship of one Charles 
V. Bob, has followed the way of a number 
of this promoter’s other enterprises. 
Last week a petition in bankruptcy was 
filed against the company by Mr. Bob, 
charging that the mine owes him over 
$1,000,000 for money loaned and that 
preferential payments amounting to 
$100,000 have been made without his 
knowledge. 


4 Heyden Chemical — 


American Plastics Corporation has been 
formed by a consolidation of three manu- 
facturers of casein plastic, one of which 
is the Panplastics Corporation, a sub- 
sidiary of Heyden Chemical. The new 
company will concentrate its production 
activities in its plant at Bainbridge, 
New York, and Garfield, New Jersey, in 
which latter city Heyden conducts its 
operations. Any earnings power which 








INVESTIGATE BEFORE INVESTING 
IN TELEVISION STOCKS 


ACH -new industry which has de- 

veloped in this country has been 
accompanied by the offering of reams of 
stock certificates which were supposed to 
represent a potential share in the growth 
of the new industry. The automobile, 
motion picture, radio, and aviation indus- 
tries, to mention the leading develop- 
ments of the past generation, have in- 
spired all kinds of stock flotations, the 
majority of which have culminated in 
lost hopes and ethereal dreams. THE 
FINANCIAL WORLD since 1901 has assisted 
the investor in choosing between the gold 
and the dross, and thus aided him in 
avoiding many unwise commitments. 

Television is now in the offing, and the 
next two years will probably witness the 
public offering of the stocks of companies 
organized to share in this new develop- 
ment. THe FinanctaL Wor.p stands 
ready to help its subscribers in deter- 
mining the status of television stocks, and 
to warn against those which have no ap- 
parent merit. 

Information and/or opinions may be 
obtained through the Confidential Advice 
Service on all television stocks on which 
sufficient information is now available. 


INVESTIGATE BEFORE INVESTING 








a, 
is developed by the new affiliate vill 


accrue to Heyden Chemical in the form 
of dividends. 


4 Hygrade Food Products — “py 
Expansion of this meat packer has been 
rapid in recent years, but each new ao, 
quisition has tended to forestall the de 
velopment of earning power. Last week 
another subsidiary, the Sullivan Pack 
Company of Detroit, was added to th 
group but this time only inventories 
customers’ accounts and good-will wen 
purchased. The purchase does not jn. 
clude any fixed assets, such as land and 
buildings. The transaction did not-r 
quire any new financing and the company 
had sufficient cash on hand to effect the 
purchase. 


4 Internat’l Cigar Machinery “B” 
Cellophane has proved a boon to mor 
than one industry during the depression 
and the larger earnings of this company 
for the half year period may be attributed 
to the increased use of this new type of 
wrapper on cigars. Net for the six months 
ended June 30, 1931, equalled $1.44 a 
share as compared with $1.37 a share 
in the first half of 1930 


4 Libby, McNeill @ Libby = “C’ 


Company shipped more canned foods 
during the first seven months of this 
year than in any comparable period of 
its history. Price levels during the period, 
however, were somewhat lower and thus 
dollar volume has fallen below a year 
ago. It is the opinion of the company’s 
president that canned goods prices ar 
now firm at low levels and that this con 
dition is a great deal more satisfactory 
than a year ago when weakness prevailed, 
Any upturn in prices will, therefore, 
be a constructive development for future 
earnings. 


4 Loblaw Groceterias “D" 
The United States subsidiary of this 
company may emerge from the red this 
year in that sales and operating profits 
have gained steadily since 1927. 

present improvement continues through 
out the balance of this year, compaly 
can start reducing the deficits which were 


incurred in establishing the chain im 
Chicago. 


4 Mead Johnson ‘B’ 


Costs incident to advertising and market 
ing a new cereal product have prevel 
the continuing of an upward earning 
trend which has been registered through 
out the past several years. Earnings for 
the six months ended June 30, 1931, wer 
equal to $3.72 a share as compared will 
$5.12 a share in the first half of 1930. 


4 Page-Hersey Tubes B 
Increased pipe line building for both the 
oil and natural gas industries have heen 
helpful development for this company: It 
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4& AVERAGE STOCK PRICES 


Railroads......... 80.50 
Industrials........ 81.10 
SO ae 72.14 

& FEDERAL RESERVE REPORTS, MEMBER BANKS 





(000,000’s omitted) 


Deposits—New York City 
Deposits—Outside New Yor 
Loans on Securities—N.Y.C...... 
Loans on Sec.—Outside N. Y.C.... 
tinvestments—New York City 
tinvestments—Outside N. Y.C..... 
Total loans and discounts 
Totalfnet demand deposits. ........ 
Total time deposits 





+Other than U. S. Govt. securities. 


A WEEKLY BANK CLEARINGS 
(000,000’s omitted) 


ES Re ee 
Outside of New York City......... 


4 MIS ‘ELLANEOUS 


Total brokers’ loans (000,000) 
Federal reserve ratio (System) 
Federal reserve ratio (N. Y.)....... 


otal car loadings 


Daily Ab. Crude Oil Prod. 


eee 
A FOREIGN EXCHANGE 
193 


Par ug. 
$4.86 34gEngland... . $4.8519/g0 
3.92 France..... 3.91% 
6.2m italy....... 5.23} 


13.90 Belgium*.. . 13.93 
23.82 Germany,. .23.75 
14.069 Austria.....14.04 


40.20 Holland... . 40.303 


26.80 Denmark.. . 26.73 

26.80 Norway... .26.73 

26.80 Sweden... .26.74 

49.85 Japan...... 49.38 

42.45 Argentinas. 28.37 

#12.00 Brazilt..... 6.35 
e.17 Chile...... 12.10 

1.00 Can. Dollar.99.67 





1930 


26.86 34 


49.37 
36.19 

9.82 
12.19 


100.00 
*Belga. +Paper Peso. tPaper Milreis. 


#Approximate; not yet fixed by law. 


——1931—— 


$6,8 
k City.. 13,7 
} 2.6 


——1931——_ 
Aug. 8 Aug. 
$4,609 $4.21 











A COMMODITY PRICES 
1 





§September futures. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 


EASTERN DISTRICT 


Baltimore & Ohio........... 
Chesapeake & Chio......... 


Cleve., Cinn., Chicago & St. L.... 


Delaware & Hudson......... 


Delaware, Lackawanna & West.... 


e 


ri 
Norfolk & Western.......... 


N. Y., New Haven & Hartford.... 


New York Central.......... 
N. Y., Chicago & St. Louis 
lL. es 
— Marquette............ 


‘SOUTHERN DISTRICT 


Atlantic Coast Line......... 
Illinois Central............. 
Louisville & Nashville....... 
Seaboard Air Line.......... 
Southern Ry. System........ 


NORTHWEST DISTRICT 
Chicago & Great Western.... 


Chi., Milw., St. Paul & Pacific... .. 


Chicago & Northwestern..... 
Great Northern... .... 2.2.25. 
Northern Pacific............ 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe 
Chicago, Burlington & Quincy 


Chicago, Rock Island & Pacific... . 


Chicago & Eastern Illinois 


Denver & Rio Grande Western.... 


Southern. Pacific. ..-::....... 
I te lnnlotois % 
Western Pacific.............. 


SOUTHWESTERN DISTRICT 


’ Kansas City Southern....... 
Missouri-Kansas-Texas...... 
Missouri Pacific............ 


St. Louis-San Francisco........... 


St. Louis-Southwestern...... 
Texas & Pacific............. 
(Compiled from American Railway Association figures) 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N, Y. 


LIFE ANNUITIES—A booklet issued by one of the largest life insu. 
ance companies, which explains the advantages of annuities and the 
income obtainable therefrom. Of particular interest to men an 
women over fifty. 


NATIONAL STEEL CORPORATION—One of the largest invest. 
ment banking houses in the United States has just issued an jp. 
teresting booklet which describes attractively this Outstanding 
industrial enterprise. 


FINANCING PUBLIC WORKS WITH ECONOMY—A 20-page 
booklet, issued by one of the largest and best-known firms of invest. 
ment bankers, explains the advantages of State financing and owner. 
ship of toll bridges. Copy on request. 


1931 EARNINGS AHEAD OF 1930—A list of dividend paying stocks 
of companies whose half-yearly earnings exceed dividend payments 
and show increases over similar 1930 period has been issued by a 
firm, members of the New York Stock Exchange. 


INTERNATIONAL PAPER & POWER CO.—The annual report 
for 1930, covering operations of that company and its subsidiaries 
and including a comprehensive map showing location, kind and 
number of plants and properties, will be sent on request. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. The 
part which fundamentals nto d and the market's technical condition, 
as well as general sound methods for income and profit building are 
pointed out. 


ADVICE TO INVESTORS—A Weekly Review issued by a Nowe 
Stock Exchange firm, condenses opinion on important events 
week affecting the financial and commercial world; of special interest 
to business men. 


YOU CAN HAVE AN INCOME AS LONG AS YOU LIVE—Is the 
title of a booklet issued by one of the most prominent insurance 
companies, that tells how a life annuity can be arranged to comply 
with any circumstances and ideas for future income. A copy may 
be had on request. 


THE GUARANTY SURVEY—This survey, poled monthly by 
one of the largest trust companies in New York, is a summary of 
business and financial conditions in the United States and of condi- 
tions abroad. It will be mailed to business executives who request 
it on business stationery. 


BELL TELEPHONE SECURITIES—A 66-page booklet containing 
a brief description of the organization and financial structure of the 
Bell System, with charts and tables showing the stability and growth 
of its business. Various security issues of the Bell System ar 
described clearly, and are accompanied by a balance sheet of each 
company. 


SECURITY SALESMANSHIP, THE PROFESSION—An __inter- 
esting discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their salesmen. 


ODD LOTS—A well-known firm, members of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 


MAKING MONEY IN STOCKS—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase and sale af 
listed securities. 


WHAT 1930 REVEALED ABOUT AMERICA’S LARGEST BUSI- 
NESS—Is qontetped in the suena a tte Gensems Foods we 1930. 
prepared originally ive their 42, s olders a more 

story of General F Corporation, now available to the publit 

This booklet gives an insight into the food industry—Americt® 

Largest Business—and contains the kind of information that 

thoughtful investor likes to have. Copy on request. 


CAPITALIZATION AND EARNINGS—One of the oldest and most 
favorably known investment banking houses in New York pe 
recently issued a 64-page booklet showing the capitalizatior 
earnings for the last four years, of the companies with whose publ 
financing they have been identified. This booklet also includes al 
and note issues and municipal issues, and should be of interest # 
investors. 


CATALOGS THAT SELL—Here is a booklet issued by one of the 
largest manufacturers of business equipment which shows tor 
the difference between catalogs that merely present products 
prospect's consideration and catalogs that are salesmen in the! reas 
A copy will be sent only to business executives who request ! 
their stationery. 
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W hat Are the Outstanding Bargains 
In These Three Groups? 





PLEASE SHOW THIS TO 


ware 


SOME 


INVESTOR FRIEND 





OU, as an investor, will certainly be in- 

’ terested in three valuable, comprehensive 

studies which are now being made by our 

staff of analysts in order to ascertain the ten 

most attractive opportunities in each of three 

different groups of common stocks in the medium 
price range. 


The first step taken by our staff was to make 
up three lists of stocks listed on The New York 
Stock Exchange that are classified as follows: 
(a) The first list included 76 stocks that at their 
low points have recently sold between $15 and 
$30 per share and which give an average yield 
of 6%. (b) The second list was made up of 75 
stocks that sold between $15 and $30 a share 
and that now yield better than 8%. (c) The 
third list contained 47 non-dividend paying 
stocks that recently sold between $15 and $30 
a share. 


Extreme care is being taken by our entire 
staff of analysts to select from each of these 
large groups the ten specific stocks which pains- 
taking research and study indicate as especially 
attractive because of their current position and 
future prospects. It is obvious that, with the 
facilities and experience of our organization, 
far wiser choices can be made by us than by 
the individual investor who makes snap judg- 
ments based upon highly inadequate information. 


In addition to selecting what we believe to 
be the 10 most attractive stocks in each of the 
three groups, we will show in coming issues 
why these particular selections have been made 
out of the 198 stocks which recently sold be- 
tween $15 and $30 per share. (An analysis of 
each stock will be published later.) We wish 
to emphasize the great value of these three 
coming studies because, in the — of many 
of our subscribers, a single carefully developed 


a 


feature of this kind is alone worth far more 
than the cost of a year’s subscription. Many 
appreciative comments have been made on our 
recent series “Will History Repeat In Low 
Priced Stocks?’ 


By reading each coming issue of Taz Finan- 
c1aL Wortp during the next 52 weeks you are 
almost sure to find numerous other important 
aids to your investment success which may prove 
of almost priceless value to you. 


In times like the present, Tue -Financrau 
Wor p is of exceptional value to investors who 
are bewildered as to the proper course to pursue, 
not only with regard to securities now owned 
but also in finding the most promising securi- 
ties for new purchases. 


If you have studied past depression periods 
you have noted that carefully selected securities 


~ bought in the last stages of a bear market have 


shown remarkable rewards to far sighted in- 
vestors. The matter of wise selection is all- 
important because certain favorably situated 
stocks will likely double in market price be- 
fore the rank and file move very far. Evidence 
accumulates that heavy liquidation is about 
completed with the volume of transactions in 
the first two weeks of August less than one- 
fourth of what it was in the earlier phases of 
the bear market. This is significant. 


If you continue in a hopeless state of mind 
until actual prosperity returns, you will have 
missed the biggest profit opportunity since 
1921. You want to recoup past losses. We 
believe we can help you do so. A year’s sub- 
scription right now with the many inducements 
for prompt action is almost certain to make you 
a life-long friend of Tae Financia Wortp. 
Let’s get together for mutual profit. 
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THIS REMARKABLE OPPORTUNITY FOR INVESTORS EXPIRES OCTOBER Ist 


oie 





Cf »0n are already a subscriber, please show this to a friend) A-26 
THE FINANCIAL WORLD, 53 Park Plf@ce, New York, N. Y. 


Here is my check for $10 in full payment of the following special offer :— 


fa} 52 weekly issues of The Financial World {Canadian Postage $1 extra} {Foreign postage $2 extra}. 
{b} 12 monthly editions of “Independent Appraisals of Listed Stocks”—an indispensable manual full of vital 


investment data and ratings. 


{c} Free privilege of writing for advice several times each month by enclosing a stamped, self-addressed envelope 


with each inquiry. 


{d} Your 10 First Choice Selections in each of the three groups outlined above. {Ready soon.} 


fe} The unusual series—“Will History Repeat In Low Priced Stocks?”, including 25 “first choice” selections from 


stocks selling recently under $12. 
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MEASURED IN MILES 


SUPPOSE for a moment that advertising didn’t exist — that there 


were no trade-marked goods — that everything you bought had to 
be judged solely by its look or feel or taste. 


Imagine yourself setting out to do the morning’s shopping under 
such conditions. You’d drive down the street, looking in windows 


for the articles you needed—the blouses for Johnny, the half-dozen 
bath towels, the toilet soap, the ginger ale for tomorrow’s picnic. 
You’d stop, ask questions, examine the towels, smell the soap, 
wonder if here was your money’s worth or if you might find some- 
thing better farther on. And though you followed this procedure 
mile after weary mile, you could never be sure. 


Computed simply in terms of gasoline and tires and shoe-leather, 
advertising saves you a startling sum every year. And if you add the 


value of your time, the amount is vastly increased. 


When you buy a product that is advertised you know in advance 
what you will get, how much it costs and where you can obtain it. 
That is why, in millions of modern homes, the newspaper and mag- 


azine advertising columns are a guide to purchases. 


Read the advertisements, decide what you need, then buy with 


assurance. 


Let advertising save you time and money 





